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7KH IROORZLQJ PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLV U0' $0 RI WKH XQD>
VWDWHPHQWY RI 6WDUOLJKW :HVWHUQ &DQDGD O0XOWIRNHAEHU 1R IRU)WEKE& HWKH
PRQWKY HQGHG 6HSWHREHU DQG IRQULHKHRQWKY HQGHG 6HSWHPEHU VKRXOG
EH UHDG LQ FRQMXQFWLRQ ZLWK WKH )XQGxV XQDXGLWHG FRQGHQVHG FRQVROL
DV ZHOO DV WKH DXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU WKH
'"HFHPEHU DQG WKH DFFRPSDQ\LQJ QRWHV IRU WKH VDPH SHULRG DOO RI Z
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV U,)56AZZ MHHIGRPXPHQW V

7KH )XQGxV SUHVHQWDWLRQ FXUUHQF\ LV &DQDGLDQ GROODUV 8QOHVV RWKHUZL
LQ WKRXVDQGV RI &DEDGLINM IRROOBWWUXVW XQLW RI WKH )XQG U8SQLWU DQ
LQIRUPDWLRQ 1RQ ,)56 PHDVXUHV DUH UHSRUWHG WKURXJKRXW WKLV 0'$ )RU
SOHDVH UHIHU WR WKH U1RQ ,)56 )LQDQFLDO OHDVXUHVU VHFWLRQ

&HUWDLQ VWDWHPHQWY FRQWDLQHG LQ WKLV 0'$ FRQVWLWXWH IRUZDUG ORRNLQ
ODZV DQG UHIOHFW WKH )XQGxV FXUUHQW H[SHFWDWLRQV UHJDUGLQJ IXWXUH H\
)XQG DQG LWV SURSHUWLHY 3URSHUWLHYV DQG WKH LPSDFW RI WKH FRURQDYLL
LQIODWLRQ DQG LQWHUHVW UDWHV RQ WKH EXVLQHVV DQG RSHUDWLRQV RI WKI
SXUSRVHV RI DVVLVWLQJ WKH UHDGHU LQ XQGHUVWDQGLQJ WKH )XQGxV ILQDQFL
DQG IRU WKH SHULRGY HQGHG RQ FHUWDLQ GDWHY DQG WR SUHVHQW LQIRUPDWL
UHODWLQJ WR WKH IXWXUH 5HDGHUV DUH FDXWLRQHG WKDW VXFK VWDWHPHQWYV

JRUZDUG ORRNLQJ LQIRUPDWLRQ PD\ UHODWH WR IXWXUH UHVXOWV WKH LPSDFW
&29," RQ WKH PDUNHWV LQ ZKLFK WKH )XQG RSHUDWHV FRVW LQIODWLRQ LQ\V\
DFKLHYHPHQWY HYHQWY SURVSHFWV RU RSSRUWXQLWLHV IRU WKH )XQG RU W
UHJDUGLQJ WKH ILODQFLDO SRVLWLRQ EXVLQHVV VWUDWHJI\ EXGJHWV OLWLJIDW
RFFXSDQF\ OHYHOV $05 WD[HV DQG SODQV DQG REMHFWLYHV RI RU LQYROYLQJ
2XWORRN DQG &29,' DUH IRUZDUG ORRNLQJ LQIRUPDWLRQ ,Q VRPH FDVHV IR
WHUPV VXFK DV UPD\UO UPLJKWUO UzLOOU UFRXOGU UVKRXOGU UzRXOGU URF
UVHHNUO UDLPUO UHVWLPDWHU UWDUJHWUO UJRDOU USURMHFWU USUHGLFWU
QHJDWLYH WKHUHRI RU RWKHU VLPLODU H[SUHVVLRQV FRQFHUQLQJ PDWWHUV WKI

YJRUZDUG ORRNLQJ VWDWHPHQWY LQYROYH NQRZQ DQG XQNQRZQ ULVNV DQG XQI
ZKLFK JLYH ULVH WR WKH SRVVLELOLW\ WKDW H[SHFWDWLRQV IRUHFDVWV SUH
DFFXUDWH WKDW DVVXPSWLRQV PD\ QRW EH FRUUHFW DQG WKDW REMHFWLYHV
ULVNV DQG XQFHUWDLQWLHV LQFOXGH WKH LPSDFW RI &29," RQ WKH 3URSHUWL
LQ ZKLFK WKH )XQG RSHUDWHV WKH H[WHQW DQG VXVWDLQDELOLW\ Rl FRVW LQI
FRVWVY FKDQJHV LQ JRYHUQPHQW OHJLVODWLRQ RU WD[ ODZV ZKLFK ZRXOG LPSD!
RU SD\DEOH ZLWK UHVSHFW WR WKH 3URSHUWLHV RU WKH )XQGxV OHJDO HQWLWL
RI LWV LQLWLDO SXEOLF RIIHULQJ RQ )JHEUXDU\ WKH 2IIHULQJ WKH DSS
WKH )XQGxV UHVLGHQWY RU UHQWYV DV D UHVXOW RI &29," RU RWKHUZLVH WKt}
WLPLQJ WKHUHRI DQG WKH DYDLODELOLW\ RI UHVLGHQWLDO SURSHUWLHV IRU L
LQWHUHVW UDWHV WKDW LPSDFW WKH )XQGxV ZHLJKWHG DYHUDJH LQWHUHVW Ul
DYDLODELOLW\ DQG WKH SULFH DW ZKLFK SURSHUWLHV PD\ EH DFTXLUHG $ YDU
FRQWURO DIIHFW WKH RSHUDWLRQV SHUIRUPDQFH DQG UHVXOWV RI WKH )XQG D
PDWHULDOO\ IURP FXUUHQW H[SHFWDWLRQV RI HYWLPDWHG RU DQWLFLSDWHG HY!

7KHUH DUH QXPHURXV ULVNV DQG XQFHUWDLQWLHV ZKLFK LQFOXGH EXW DUH QR
WKH )XQG DQG LWV EXVLQHVV LQFOXGLQJ FRVW LQIODWLRQ DQG FKDQJHV LQ LQ
VXUURXQGLQJ &29," DQG WKH SRWHQWLDO DGYHUVH HIIHFW RU WKH SHUFHSW

8QLWY 7KH UHDGHU LV FDXWLRQHG WR FRQVLGHU WKHVH DQG RWKHU IDFWRU\
SXW XQGXH UHOLDQFH RQ IRUZDUG ORRNLQJ VWDWHPHQWY DV WKHUH FDQ EH QR
IRUZDUG ORRNLQJ VWDWHPHQWY $OWKRXJK WKH )XQG EHOLHYHV WKH H[SHFWDW
UHDVRQDEOH DQG UHSUHVHQW WKH )XQGxV SURMHFWLRQV H[SHFWDWLRQV DQG E
XQNQRZQ ULVNV DQG XQFHUWDLQWLHV ZKLFK PD\ FDXVH WKH )XQGxV DFWXDO S
PDWHULDOO\ IURP DQ\ HVYWLPDWHY RU SURMHFWLRQV RI IXWXUH SHUIRUPDQFH RI
LQIRUPDWLRQ ,PSRUWDQW IDFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWV WR G|
RWKHU WKLQJV WKH LPSDFW RI &29," WKH LPSDFW RI FRVW LQIODWLRQ WKH L
)XQG WKH DYDLODELOLW\ RI PRUWJDJH ILQDQFLQJ DQG WKH LQWHUHVW UDWHYV
IDFWRUV LQFOXGLQJ LQWHUHVW UDWHV EXVLQHVV FRPSHWLWLRQ DQG FKDQJHV
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6HH US5LVNV DQG 8QFHUWDLQWLHVU VHFWLRQ DQG WKH UHDGHU LV FDXWLRQHG
SRWHQWLDO HYHQWYV FDUHIXOO\ DQG QRW WR SXW XQGXH UHOLDQFH RQ IRUZDUC
DFWXDO UHVXOWV ZLOO EH FRQVLVWHQW ZLWK VXFK IRUZDUG ORRNLQJ LQIRUPTE
LQIODWLRQ DQG LQWHUHVW UDWHV DQG KDV SURDFWLYHO\ UDLVHG LWV OHYHO F
ULVN OHYHOV ULVH

,QIRUPDWLRQ FRQWDLQHG LQ IRUZDUG ORRNLQJ LQIRUPDWLRQ LV EDVHG XSRQ
GUDZLQJ D FRQFOXVLRQ RU PDNLQJ D IRUHFDVW RU SURMHFWLRQ LQFOXGLQJ P
FRQGLWLRQV DQG H[SHFWHG IXWXUH GHYHORSPHQWY DV ZHOO DV RWKHU FRQV
FLUFXPVWDQFHVY LQFOXGLQJ WKH IROORZLQJ WKH DELOLW\ WR GHSOR\ WKH U
&29," RQ WKH )XQGxV SRUWIROLR DV ZHOO DV WKH LPSDFW RI &29,' RQ WKH
DSSOLFDELOLW\ RI DQ\ JRYHUQPHQW UHJXODWLRQ FRQFHUQLQJ WKH )XQGxV UHV
WKH UHDOL]DWLRQ RI SURSHUW\ YDOXH DSSUHFLDWLRQ DQG WKH WLPLQJ WKHUH
DYDLODELOLW\ Rl UHVLGHQWLDO SURSHUWLHV IRU DFTXLVLWLRQ DQG WKH SULFH
)XQG WR EHQHILW IURP DQ\ DVVHW PDQDJHPHQW LQLWLDWLYHV WKH )XQG FRQG
3URSHUWLHV PD\ EH GLVSRVHG DQG WKH WLPLQJ WKHUHRI FORVLQJ DQG RWKHU
DQG GLVSRVLWLRQ RI WKH 3URSHUWLHV DYDLODELOLW\ RI PRUWJDJH ILQDQFLQ.
LQWHUHVW UDWHV WKH FDSLWDO VWUXFWXUH RI WKH )XQG WKH H[WHQW RI F
RSHUDWLQJ LQFRMHUDWHG IURP DVVHW PDQDJHPHQW LQLWLDWLYHV WKH SRS
SDUWLFLSDQWY DVVXPSWLRQV DERXW WKH PDUNHWV LQ ZKLFK WKH )XQG RSHU
PDLQWHQDQFH RSHUDWLRQ DQG DGPLQLVWUDWLRQ RI WKH 3URSHUWLHV WKH D
0DQDJHU WR PDQDJH DQG RSHUDWH WKH 3URSHUWLHVY WKH JOREDO DQG &DQD
FRVW LQIODWLRQ RQ WKH )XQG V RSHUDWLQJ FRVWYV DQG JRYHUQPHQWDO UHJXC
XQFHUWDLQW\ WKHUH FDQ EH QR DVVXUDQFH UHJDUGLQJ D WKH LPSDFW RI &2¢
WKH )XQGxV EXVLQHVV RSHUDWLRQV DQG SHUIRUPDQFH E WKH )XQGxV DELO
RSHUDWLRQDO DQG OLTXLGLW\ ULVNV JHQHUDOO\ G WKDW WKH 0DQDJHU RU D
PDQDJHU RI WKH )XQG LQ DFFRUGDQFH ZLWK LWV FXUUHQW DVVHW PDQDJHPHQW I
EXVLQHVV DQG RU IDFWRUV EH\RQG LWV FRQWURO ZKLFK FRXOG KDYH D PDWHULD

7KH IRUZDUG ORRNLQJ LQIRUPDWLRQ LQFOXGHG LQ WKLV 0'$ UHODWHV RQO\ WR
VWDWHPHQWY DUH PDGH LQ WKLV 0'$ ([FHSW DV VSHFLILFDOO\ UHTXLUHG E\
XQGHUWDNHY QR REOLJDWLRQ WR XSGDWH RU UHYLVH SXEOLFO\ DQ\ IRUZDUG OR
IXWXUH HYHQWYV RU RWKHUZLVH DIWHU WKH GDWH RQ ZKLFK WKH VWDWHPHQWYV
HYHQWYV

&HUWDLQ WHUPV XVHG LQ WKLV 0'$ VXFK DV DGMXVWHG IXQGV IURP RSHUDWLF
DFWLYLWLHV LQFOXGLQJ LQWHUHVW SDLG HFRQRPLF RFFXSDQF\ IXQGV IURP R
9DOXHU LQGHEWHGQHVV U,QGHEWHGQHVVU LQGHEWHGQHVV FRYHUDJH UDWLI
*URVV %RRN 9DOXH LQWHUHVW FRYHUDJH UDWLR U,QWHUHVW &RYHUDJH 5DWLR
SUHVFULEHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG GR QRW
VKRXOG QRW EH FRQVWUXHG DV DOWHUQDWLYHV WR QHW LQFRPH ORVV DQG FI
DFWLYLWLHV RU RWKHU PHDVXUHV RI ILQDQFLDO SHUIRUPDQFH FDOFXODWHG LQ
RSHUDWLQJ DFWLYLWLHV LQFOXGLQJ LQWHUHVW SDLG HFRQRPLF RFFXSDQF\ ))
&RYHUDJH 5DWLR ,QGHEWHGQHVV WR *URVV %RRN 9DOXH ,QWHUHVW &RYHUDJH &
FRPSDUDEOH WR VLPLODU PHDVXUHV DV UHSRUWHG E\ RWKHU WUXVWV RU FRPSD
WKHVH PHDVXUHV WR EHWWHU DVVHVV WKH )XQGxV XQGHUO\LQJ SHUIRUPDQFH
LQYHVWRUV PD\ GR WKH VDPH

$))2 LV GHILQHG DV ))2 VXEMHFW WR FHUWDLQ DGGLWLRQDO DGMXVWPHQWYVY LQI
DGMXVWPHQWY RQ ORDQV DVVXPHG LL DPRUWL]DWLRQ RI ILQDQFLQJ FRVWYV
PDLQWHQDQFH FDSLWDO H[SHQGLWXUHYV DQG VXLWH PDNH UHDG\ FRVWYVY DV GHW
PDGH WR $))2 DV GHWHUPLQHG E\ WKH ODQDJHU $))2 LV SUHVHQWHG LQ WKLV 0’
PHDVXUH WR EH DQ LPSRUWDQW SHUIRUPDQFH PHDVXUH WR GHWHUPLQH WKH VXV
WKH )XQG U8B8QLWKROGHUVU DIWHU D SURYLVLRQ IRU PDLQWHQDQFH FDSLWDO
LQGLFDWRU RI FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV DV LW GRHV QRW
FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH 5HDO 3URSHUW\ $VVRFLDWLRQ RI &DQD
FDVK LWHPV WR EHWWHU PHDVXUH WKH VXVWDLQDELOLW\ RI IXWXUH GLVWULEXWL

7KLV PHWULF LV D QRQ ,)56 PHDVXUH 1RQ ,)56 ILQDQFLDO PHDVXUHV GR QRW KDYH VWDQG
ILQDQFLDO PHDVXUHVUO



67%$5/,*+7 :(67(51 &%$1%$'$ 08/7, )$0,/< 12 )81 4 0'$
I1RWHV WR2XHID% K UMQHK WL IKWYV _ J)LOQDQFLDO 3HUIRUPDQFH _ 2WKHU 'LVFORV)

FDVK IORZ IURP RSHUDWLRQV DV GHILQHG E\ 53%& 7KH PRVW FRPSDUDEOH ,)5€
RSHUDWLQJ DFWLYLWLHY DQG QHW LQFRPH ORVV DQG FRPSUHKHQVLYH LQFRPH

$))2 SD\RXW UDWLR LV FDOFXODWHG E\ WDNLQJ GLVWULEXWLRQV GHFODUHG DQG
FRQVLGHUV WKLV QRQ ,)56 PHDVXUH WR EH DQ LPSRUWDQW SHUIRUPDQFH PHD
GLVWULEXWLRQV SDLG WR 8QLWKROGHUV

$))2 SD\RXW UDWLR DGMXVWHG IRU HTXLW\ GHSOR\HG LV FDOFXODWHG E\ WDNLQ.
GHSOR\HG GXULQJ HDFK DSSOLFDEOH UHSRUWLQJ SHULRG DQG GLYLGLQJ E\ $))2
DQ LPSRUWDQW SHUIRUPDQFH PHDVXUH WR GHWHUPLQH WKH VXVWDLQDELOLW\ RI

$05 LV GHILQHG DV WKH WRWDO LQ SODFH UHQWY GLYLGHG E\ WKH WRWDO QXPEH

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV LQFOXGLQJ LQWHUHVW SDLG LV D P
DFWLYLWLHYV LQFOXGLQJ LQWHUHVW SDLG DQG LV SUHVHQWHG LQ WKLV 0'$ DV
GHWHUPLQLQJ WKH VXVWDLQDELOLW\ RI IXWXUH GLVWULEXWLRQV SDLG WR 8QLWHK

(FRQRPLF RFFXSDQF\ LV FDOFXODWHG E\ WDNLQJ HIIHFWLYH QHW UHQW DIWHU F
JURVV SRWHQWLDO UHQW 7KH )XQG FRQVLGHUV WKLV DQ LPSRUWDQW RSHUDWLQ
LV EHLQJ UHDOL]HG

))2 LV GHILQHG DV QHW LQFRPH ORVV DQG FRPSUHKHQVLYH LQFRPH ORVV LC(
DGMXVWPHQWY Rl WKH LQYHVWPHQW SURSHUWLHVY GLVWULEXWLRQV WR 8QLWKF
FDUULHG LQWHUHVW ))2 SD\RXW UDWLR FRPSDUHV GLVWULEXWLRQV GHFODUHG
EDVHG RQ WKH IXQGYV JHQHUDWHG IURP WKH EXVLQHVV EHIRUH UHLQYHVWPHQW R
LQ WKLV 0' $ DV WKH 0DQDJHU FRQVLGHUV WKLV QRQ ,)56 PHDVXUH WR EH DQ LPSI
FDOFXODWHG LQ DFFRUGDQFH ZLWK 53$& 7KH PRVW FRPSDUDEOH ,)56 PHDVXUHV
DQG QHW LQFRPH ORVV DQG FRPSUHKHQVLYH LQFRPH ORVYV

))2 SD\RXW UDWLR LV FDOFXODWHG E\ WDNLQJ GLVWULEXWLRQV GHFODUHG DQG
FRQVLGHUV WKLV QRQ ,)56 PHDVXUH WR EH DQ LPSRUWDQW SHUIRUPDQFH PHD
GLVWULEXWLRQV SDLG WR 8QLWKROGHUV

))2 SD\RXW UDWLR DGMXVWHG IRU HTXLW\ GHSOR\HG LV FDOFXODWHG E\ WDNLQJ
GHSOR\HG GXULQJ HDFK DSSOLFDEOH UHSRUWLQJ SHULRG DQG GLYLGLQJ E\ ))2 -
LPSRUWDQW SHUIRUPDQFH PHDVXUH WR GHWHUPLQH WKH VXVWDLQDELOLW\ RI XV

*URVV %RRN 9DOXH LV GHILQHG DV WKH IDLU PDUNHW YDOXH RI WKH )XQGxV LQ
6XPPDU\ *URVV %RRN 9DOXH LV SUHVHQWHG LQ WKLV 0' $ DV WKH )XQG FRQVLGH
PHDVXUH RI WKH )XQGxV ILQDQFLDO FRQGLWLRQ 7KH PRVW FRPSDUDEOH ,)56
SURSHUWLHYV

,QGHEWHGQHVV LV GHILQHG DV WKH IDFH YDOXH RI ORDQV SD\DEOH ,QGHEWHG
FRQVLGHUV WKLV QRQ ,)56 PHDVXUH WR EH DQ LPSRUWDQW PHDVXUH RI WKH )XQ¢
PHDVXUH IRU LQGHEWHGQHVV LV ORDQV SD\DEOH

,QGHEWHGQHVYV &RYHUDJH 5DWLR LV GHILQHG DV QHW LQFRPH ORVV DQG FRPSI
EHIRUH SURYLVLRQV IRU FDUULHG LQWHUHVW SOXV ILQDQFH FRVWV ZKLFK LQF(
FRVWY OHVV ILQDQFH LQFRPH DQG DGMXVWHG IRU RWKHU QRQ FDVK LWHPV GLY
KLJKHU ,QGHEWHGQHVV &RYHUDJH 5DWLR GHPRQVWUDWHYVY D VWURQJHU DELOL
,QGHEWHGQHVY &RYHUDJH 5DWLR LV SUHVHQWHG LQ WKLV 0'$ DV WKH ODQDJH
LPSRUWDQW PHDVXUH RI WKH DPRXQW RI FDVK IORZ DYDLODEOH WR PHHW DQQXL
DELOLW\ RI WKH )XQG WR PDNH FDVK GLVWULEXWLRQV WR 8QLWKROGHUV

,QGHEWHGQHVV WR *URVV %RRN 9DOXH LV GHILQHG DV WKH )XQGxV ,QGHEWHGQF
B3URSHUWLHYV ,QGHEWHGQHVV WR *URVV %RRN 9DOXH LV SUHVHQWHG LQ WKLV 0'
WR EH DQ LPSRUWDQW PHDVXUH RI WKH )XQGxV ILQDQFLDO FRQGLWLRQ

,QWHUHVW &RYHUDJH 5DWLR LV GHILQHG DV QHW LQFRPH ORVV DQG FRPSUHKHGC
SURYLVLRQV IRU FDUULHG LQWHUHVW SOXV ILQDQFH FRVWV ZKLFK LQFOXGHV DP|
ILQDQFH LQFRPH DQG DGMXVWHG IRU RWKHU QRQ FDVK LWHPV GLYLGHG E\ LQWH
5DWLR LQGLFDWHV D ORZHU FUHGLW ULVN ,QWHUHVW &RYHUDJH 5DWLR LV SUHV
,)56 PHDVXUH WR EH DQ LPSRUWDQW PHDVXUH RI WKH DPRXQW Rl FDVK IORZ DY
XOWLPDWHO\ WKH DELOLW\ RI WKH )XQG WR PDNH FDVK GLVWULEXWLRQV WR 8QLW
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12, LV GHILQHG DV DOO SURSHUW\ UHYHQXH OHVV GLUHFW SURSHUW\ FRVWV VXF
RQ VLWH VDODULHV LQVXUDQFH EDG GHEW H[SHQVHV SURSHUW\ PDQDJHPHQW I}
12, LV SUHVHQWHG LQ WKLV 0' $ DV WKH 0DQDJHU FRQVLGHUV WKLV QRQ ,)56 PHD
RSHUDWLQJ SHUIRUPDQFH DQG XVHV WKLV PHDVXUH WR DVVHVV WKH )XQGxV SUR
7KH PRVW FRPSDUDEOH PHDVXUH WR ,)56 LV QHW LQFRPH ORVV DQG FRPSUHKHQ"

6DPH SURSHUW\ RSHUDWLQJ UHVXOWY DQG 12, UHYHQXH OHVV SURSHUW\ RSHUDV
LQ WKLV 0' $ JLYHQ WKH B3URSHUWLHY KDG QR FRPSDUDEOH UHVXOWYV XQGHU WKH

5HFRQFLOLDWLRQV Rl QHW LQFRPH ORVV DQG FRPSUHKHQVLYH LQFRPH ORVV W
J)LOQODQFLDO OHDVXUHV O ))2 DQG $))20 ,Q DGGLWLRQ D UHFRQFLOLDWLRQ RI FDV}
SDLG WR $))2 LV SURYLGHG KHUHLQ DW U1RQ ,)56 )LQDQFLDO OHDVXUHV O ))2 DQ
ILQDQFLDO VWDWHPHQW SUHVHQWDWLRQ RI UHYHQXH SURSHUW\ RSHUDWLQJ FRYV
2SHUDWLRQDO +LJKOLJKWVU

7KH )XQG LV D UFORVHG HQGHG IXQGU HVWDEOLVKHG SXUVXDQW WR DQ LQLWLDO
DPHQGHG DQG UHVWDWHG RQ -DQXDU\ WKH U'HFODUDWLRQ RI 7UXVWU D¢
7KH UHJLVWHUHG RIILFH Rl WKH )XQG LV ORFDWHG DW %ORRU BWUHHW :HVW &

7KH WHUP RI WKH )XQG LV WKUHH \HDUV ZLWK WZR RQH \HDU H[WHQVLRQV DYDLO
%RDUG DQG PD\ EH IXUWKHU HWHQGHG E\ VSHFLDO UHVROXWLRQ RI WKH 8QLWK

7KH RZQHUVKLS RI WKH )XQG LV VHSDUDWHG LQWR WKUHH FODVVHV RI 8QLWV 2

8QLWYV &0ODVV $ 8QLWV &ODVV % 8QLWV DQG &ODVV & 8QLWYV
7KH 21IHULQJ UDLVHG JURVV VXEVFULSWLRQ SURFHHGV RI $IWHU WKH FOF
)XQG DFTXLUHG /LQOH\ 9DOOH\ 'ULYH DQG 8SODQGV 'ULYH 1DQDLPR 1DQE
/IDQJIRUG &HQWHQQLDO 'ULYH 9HUQRQ 9HUQRQ $ 6BWUHHW 9HUQ
/IDQJIRUG /DQJIRUG FROOHFWLYHO\ WKH ,QLWLDO 3URSHUWLHV FRQVLVW
VXEVHTXHQWO\ DFTXLUHG *ROGVWUHDP $YHQXH /DQJIRUG /DQJIRUG

/JHGJHUZRRG 5RDG 1DQDLPR 1DQDLPR FRQVLVWLQJ RI DQG PXOWL ID

DUH DOO ORFDWHG LQ %ULWLVK &ROXPELD VHH U3RUWIROLR 6XPPDU\U
7KH )XQG V SULPDU\ PDUNHWYV DUH 9DQFRXYHU ,VODQG DQG WKH PDLQODQG RI WK

7KH )XQGxV LQYHVWPHQW VWUDWHJ\

7KH )XQG zDV HVWDEOLVKHG IRU WKH SULPDU\ SXUSRVH RI GLUHFWO\ RU LQGLU
SRUWIROLR FRPSRVHG RI LQFRPH SURGXFLQJ PXOWL IDPLO\ UHDO HVWDWH SUR:
EDVHG RQ SULFLQJ DQG ORFDO VXSSO\ bQG GHPDQG WUHQGV WR DFKLHYH WKH )
PDUNHW UHQWY UHYHQXH HQKDQFHPHQW WKURXJK DQFLOODU\N LQFRPH RSSRUWX
DFWLYH DVVHW PDQDJHPHQW DQG WKDW DUH ORFDWHG LQ WKH 3ULPDU\ ODUNHW
IDPLO\ UHDO HVWDWH VHFWRU SUHVHQWY D FRPSHOOLQJ LQYHVWPHQW RSSRUW.
FRPSDUHG WR RWKHU UHDO HVWDWH RSSRUWXQLWLHYV

7KH )XQGxV LQYHVWPHQW REMHFWLYHY DUH WR

'LUHFWO\ RU LQGLUHFWO\ DFTXLUH RZQ RSHUDWH DQG VWDELOL]H D SRUWIR
SURGXFLQJ PXOWL IDPLO\ UHDO HVWDWH SURSHUWLHV ZKLFK DUH JHRJUDSKLF

ODNH VWDEOH PRQWKO\ FDVK GLVWULEXWLRQV DQG

(QKDQFH HDUQLQJV IURP WKH 3URSHUWLHVY WKURXJK DFWLYH DVVHW PDQDJH]
SURSHUWLHY LQFUHDVLQJ LQ SODFH UHQWVY WR PDUNHW UHQWY UHYHQXH HQ
RSHUDWLQJ H[SHQVH UHGXFWLRQV EHVW LQ FODVV SURSHUW\ PDQDJHPHQW DC

7KH ODQDJHU WDUJHWYV DFTXLVLWLRQV LQ WKH 3ULPDU\ ODUNHWY ZKHUH PDUNHW
&RPSHOOLQJ HPSOR\PHQW SRSXODWLRQ DQG HFRQRPLF JURZWK UDWHV
$WWUDFWLYH HPSOR\PHQW DQG RWKHU RSSRUWXQLWLHYV IRU QHZ LPPLJUDQWYV
&RQVLVWHQWO\ ORZ UHQWDO YDFDQF\ UDWHV DQG KLJK UHQWDO JURZWK UDWH
5HODWLYHO\ FRPIRUWDEOH FOLPDWHY DQG TXDOLW\ RI OLIH
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,GHQWLI\ PXOWL IDPLO\ DFTXLVLWLRQ RSSRUWXQLWLHY LQ WKH 3ULPDU\ ODUN€E
DFTXLVLWLRQ RSSRUWXQLWLHYV E\ OHYHUDJLQJ WKH O0DQDJHUxV UHODWLRQVK
HVWDWH DVVHW PDQDJHUV DQG E\ LWV DELOLW\ WR VRXUFH URIl PDUNHWU RSS

7TDUJHW PXOWL IDPLO\ DVVHWY WKDW DUH

D 1HZHU YLQWDJH RU QHZO\ FRQVWUXFWHG SURSHUWLHV WKDW KDYH QRW |
LQFUHDVH LQ SODFH UHQWV WR PDUNHW UHQWY ZLWK VLJQLILFDQW YDOXH

E 6WUDWHJIJLFDOO\ ORFDWHG SURSHUWLHV LQ WKH 3ULPDU\ ODUNHWYV ZKLFK
EDUULHUV WR QHZ GHYHORSPHQW

&RPSOHWH D FRPSUHKHQVLYH GXH GLOLJHQFH SURJUDP LQFOXGLQJ FDVK IOR:
UHSRUWY LQFOXGLQJ PDUNHW VWXGLHV VWUXFWXUDO DQG HQYLURQPHQWDO C

&RQGXFW D EURDG FDQYDVV RI WKH OHQGLQJ FRPPXQLW\ LQFOXGLQJ OHQG
UHODWLRQVKLSY WR VHFXUH GHEW ILQDQFLQJ RQ FRPSHWLWLYH WHUPV

([SORUH IURP WLPH WR WLPH FR LOQYHVWPHQW RSSRUWXQLWLHYVY LQYROYLQJ W

8WLOL]H WKH ODQDJHUxV QHWZRUN WR VRXUFH DWWUDFWLYH IXWXUH DFTXLVL
HVYWDWH DVVHW PDQDJHUV

6HHN DQFLOODU\ LQFRPH RSSRUWXQLWLHYV VXFK DV FDEOH DQWHQQD DQG OC
YLVLWRU DQG UHVLGHQW SDUNLQJ

5HGXFH RSHUDWLQJ H[SHQVHV VXFK DV VWDIILQJ HQHUJ\ DQG ZDWHU H[SH
FRQWUDFWV JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV DQG LQVXUDQFH WKU

8WLOL]H UHSXWDEOH EHVW LQ FODVV SURSHUW\ PDQDJHUYV

$VVHW YDOXH LQFUHDVHV DUH H[SHFWHG E\ WKH 0DQDJHU WR EH UHDOL]HG
DPRQJ RWKHU WKLQJVY DFWLYH DVVHW PDQDJHPHQW UHVXOWLQJ LQ LQFUHDVH
DJJUHIJDWHG SRUWIROLR

7KH ODQDJHU RQ EHKDOI Rl WKH )XQG SODQV WR H[HFXWH GLVSRVLWLRQV W
EDVLV WKURXJK SULYDWH DQG SXEOLF PDUNHW WUDQVDFWLRQV WR PD[LPL]JH Y

7KH SULYDWH UHDO HVWDWH LQYHVWPHQW PDUNHW DQG WKH SXEOLF FDSLWDC
FDQ EH H[HFXWHG ZLWK D YLHZ WRZDUGYV YDOXH PD[LPL]DWLRQ
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WDEOH$¥UHBXLWHDQG $U

3URSHUWSGGUHVV &LW\ 6XLWH9’LQWDJ%HTQ)W SITh BT )MFUHﬁ HBWH $FTXLUHG

/LQOH\ 9DOOH\ 'ULY
1DQDLPR g50/50aY "OLYH 1"SoboLrr

/IDQJIRUG *ROGVWUHDP $YHQMHJIIRUG

9HUQRQ &HQWHQQLDO 'ULWHUQRQ
9HUQRQ $ BWUHHW 9HUQRQ
/IDQJIRUG 3HDWW 5RDG /IDQJIRUG
/IDQJIRUG *ROGVWUHDP $YHQX®JIRUG
/DQJIOH\ 6WUHHW /DQJOH\
1DQDLPR /HGJHUZRRG 5RDGIDQDLPR

2ZQHUVKLS DV DW 6HSWHPEHU

1DQDLPR ZDV FRPSOHWIBGLVQORFDWHG DSSUR[LPDWHO\ NLORPHWHUV ZHVW RI
/ILQOH\ 9DOOH\ "ULYH 8SODQGV 'ULYH 1DQDLPR %& 7KH SURSHUW\ SURYLGH\
RQ 9DQFRXYHU ,vODQG WKH 1DQDLPR 5LYHU HVWXDU\ %XLOW RQ D DFUH VLW

UbDQJLQJ LQ VL]H IURP RQH EHGURRP WR WZR EHGURRPV DFURVV WKUHH PLG ULVE

/IDQJIRUG ZDV FRPSOHWKBGLVQORFDWHG DSSUR[LPDWHO\ NLORPHWHUV ZHVW
*ROGVWUHDP $YHQXH /DQJIRUG %& 7KH SURSHUW\ SURYLGHV FRQYHQLHQW DFF
+LOO ORXQW :HOOV DQG 7KHWLYV /DNH 5HJLRQDO 3DUNV %XLOW RQ D DFUH VI

UDQJLQJ LQ VL]H IURP RQH EHGURRP WR WZR EHGURRPV LQ RQH PLG ULVH EXLOG

9HUQRQ ZDV FRPSOHMWIKBGLNVQORFDWHG LQ 9HUQRQ %& DSSUR[LPDWHO\ NLORPH
&HQWHQQLDO 'ULYH 9HUQRQ %& 7KH SURSHUW\ SURYLGHV FRQYHQLHQW DFFHVYV
.LQ %HDFK DQG 6LOYHU 6WDU 3URYLQFLDO 3DUN %XLOW RQ D DFUH VLWH 9HL
VL]H IURP RQH EHGURRP WR WKUHH EHGURRPV LQ RQH PLG ULVH EXLOGLQJ

9HUQRQ ZDV FRPSOBQWEAVL®RFDWHG LQ 9HUQRQ %& DSSUR[LPDWHO\ NLORPH

$ 6WUHHW 9HUQRQ %& 7KH SURSHUW\ SURYLGHV FRQYHQLHQW DFFHVV WR .DC
%HDFK DQG 6LOYHU 6WDU 3URYLQFLDO 3DUN %XLOW RQ D DFUH VLWH O9HUQR
VL]H IURP RQH EHGURRP WR WKUHH EHGURRPV LQ RQH PLG ULVH EXLOGLQJ

IDQJIRUG ZDV FRPSOBQYWGE AV @RFDWHG DSSUR[LPDWHO\ NLORPHWHUV ZHVW
3HDWW 5RDG /DQJIRUG %& 7KH SURSHUW\ SURYLGHY FRQYHQLHQW DFFHVV WR *
:HOOV DQG 7KHWLYV /DNH 5HJLRQDO 3DUNV %XLOW RQ D DFUH VLWH /DQJIRUG

VL]H IURP EDFKHORU WR WZR EHGURRPV LQ RQH ORZ ULVH EXLOGLQJ

/IDQJIRUG ZDV FRPSOBWEH AV ®RFDWHG DSSUR[LPDWHO\ NLORPHWHUV ZHVW
*ROGVWUHDP $YHQXH /DQJIRUG %& 7KH SURSHUW\ SURYLGHV FRQYHQLHQW DFF
+LOO ORXQW :HOOV DQG 7KHWLYV /DNH 5HJLRQDO 3DUNV %XLOW RQ D DFUH
VXLWHYV UDQJLQJ LQ VL]H IURP RQH EHGURRP WR WKUHH EHGURRPV LQ RQH PLG |

/IDQJOH\ ZDV FRPSOHDNHG LMQORFDWHG DSSUR[LPDWHO\ NLORPHWHUV ZHVW RI |
6WUHHW /DQJOH\ %& 7KH SURSHUW\ SURYLGHYV FRQYHQLHQW DFFHVV WR &UHYV
"HVWHUQ 8QLYHUVLW\ %XLOW RQ D DFUH VLWH /DQJOH\ FRPSULVHV PXO

EHGURRP WR WZR EHGURRPV LQ RQH PLG ULVH EXLOGLQJ

1DQDLPR ZDV FRPSOHWHG LQ DQG LV ORFDWHG DSSUR[LPDWHO\ NLORPHW
/IHGJHUZRRG 5RDG 1DQDLPR %& 7KH SURSHUW\ SURYLGHV FRQYHQLHQW DFFHVV
WKH 1DQDLPR 5LYHU HVWXDU\ %XLOW RQ D DFUH VLWH 1DQDLPR FRPSULVH\

WKUHH EHGURRPV DFURVV WKUHH PLG ULVH EXLOGLQJV
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7KLV VHFWLRQ LQFOXGHV KLJKOLJKWV RI WKH ILQDQFLDOHB@WE REHW DWMLQ@QJ SHUIR

IRYW DQGr' <7’ LQFOXGHV GD\V RI RSHUDWLQJ DFWLYLW\ IRU WKH ,QLYV
SHULRG IURP WKH DFTXLVLWLRQ RI WKH ,QLWLDO 3URSHUWLHY RQ )HEUXDU\
3HULRGU RSHUDWLQJ GD\V IRU /DQJIRUG IURP ODUFK WR 6HSWHPEHU
IURP -XQH WR 6HSWHPEHU DQG GD\V Rl RSHUDWLQJ GD\V IRU 1DQ
6HSWHPEHU

*LYHQ WKDW WKH 2I1IHULQJ ZDV FRPSOHWHG RQ )HEUXDU\ DQG WKHUH DUF

)XQG KDV LQFOXGHG D FRPSDULVRQ RIDVMHA' UHVWRWVKHR ULYBEFLDO IRUHFDVW W
LQFOXGHG LQ WKH )XQGxV ILQDO ORQJ IRUP SURVSHFWXV GDWHG -DQXDU\

1DQDLPR ZHUH QRW LQFOXGHG LQ WKH )RUHFDVW WKH U1RQ )RUHFDVW 3UR
DFFRUGDQFH ZLWK ,)56 DQG ZDV EDVHG RQ PDQDJHPHQWxV HVWLPDWHY DQG XVLQ
LQWHQGHG FRXUVH Rl DFWLRQ IRU WKH SHULRGY SUHVHQWHG JLYHQ PDQDJHPH
HFRQRPLF FRQGLWLRQV 7KH )RUHFDVW ZDV QRW ZKHQ PDGH D KLVWRULFDO |
DPRQJ RWKHU WKLQJV WKH ILQDQFLDO FRQGLWLRQV UHVXOWV RI RSHUDWLRQV I
ULVNV XQFHUWDLQWLHYV DQG DVVXPSWLRQV WKDW FDQ EH IRXQG LQ WKH 3URVSH

Q-

7KH )XQG FRPSOHWHG WKH DFTXLVLWLRQ RI 1DQDLPR LWV HLIKWK PXOWL IDI
PXOWL IDPLO\ VXLWHV LQ 1DQDLPR %&

JROORZLQJ WKH DFTXLVLWLRQ RI 1DQDLPR WRH DXQGOCE® B SHUK[ILEIDWAHDY DV
ZKLFK LQFOXGHG FDVK UHPDLQLQJ IURP WKH 2IIHULQJ WR EH SULPDULC
SURSHUWLHV

a4 7KH )XQG DFKLHYH®OXDOL]HG LQFUGDWAHQIQ ®IBVK VWURQJ UHQW JURZWK FRQ\
GULYHQ E\ WKH GHPDQG IRU PXOWL IDPLO\ VXLWHV GXH WR WKH HFRQRPLF VWU
$YHUDJH ORQWKO\ 5HQW DQG 2FFXSDQF\

5HYHQXH IURP SURSHUWY% RSHUDWLRQV URIYUHVHQWLQJ DQ LQRWHDVH RI

FRPSDUHG WR )RUHFDVW SULPDULO\ DV D UHVXOW RI WKH 1RQ )RUHFDVW 3UR!
WKH ,QLWLDO 3URSHUWLHYV UHYHQXH ZDV LQ OLQH ZLWK WKH JRUHFDVW SULP
DQFLOODU\ LQFRPH SDUWLDOO\ RIIVHW E\ ORZHU WKDQ IRUHFDVWHG RFFXSDQI

7TRWDO SRUWIRWOLR 12DMRU UHSUHVHQWLQJ DQ LQRUHDVHRRSDUHG WR WKH
JRUHFDVW SULPDULO\ DV D UHVXOW RI WKH 1RQ )RUHFDVW 3URSHUWLHV QRW
BURSHUWLHV 1RUZDXLJKHU WKDQ WKH )RUHFDVW SULPDULO\ GULYHQ E\ ORZHU
SDUWLDOO\ RIIVHW E\ KLIJIKHU WKDQ IRUHFDVWHG SURSHUW\ RSHUDWLQJ FRVW)\

a $V ODWYHPEHU WKH )XQG KDG FROOHFWHG DSSURILPDWHEDWK IXBRWKHQOWVPRRQ
H[SHFWHG WR EH FROOHFWHG LQ IXWXUH SHULRGYV GHPRQVWUDWLQJ WKH
SHUIRUPDQFH

1HW ORVV DQG FRPSUHKHQVLYH ORVV HDWWUEZBXWD BGI WHR/18QIW KRB ®MGEH VO IRWH
UHODWLYH WR WKH )RUHFDVW SULPDULO\ DV D UHVXOW RI LQFUHDVHG ILQDQF
WR WKH )XQG HOHFWLQJ WR SD\ D DQQXDOL]J]HG GLVWULEXWLRQ GHVSLWH

GHSOR\HG )XQG DQG WUXVW H[SHQVHV DOVR H[FHHGHG )RUHFDVW SULPDULO\
LQFOXGHG LQ WKH )RUHFDVW

$))2 IRA ZDV UHSUHVHQWLQJ D GRRRWUHDWWIRRWLYH WR WKH )RUHFDVW SU
KLJKHU WKDQ IRUHFDVWHG ILQDQFH FRVWY DQG IXQG DQG WUXVW H[SHQVHV D\
LQFOXGHG LQ WKH )RUHFDVW SDUWLDOO\ RIIVHW E\ KLJKHU WKDQ IRUHFDVWH
LQFOXGHG LQ WKH )RUHFDVW VHH U1RQ ,)56 )LQDQFLDO OHDVXUHVU

Q-

Q-

Q-

Q-

Q-

7KLV PHWULF LV D QR

Q ,)56 PHDVXUH 1RQ ,)56 ILQDQFLDO PHDVXUHV GR QRW KDYH VWDQG
,)56 ILQDQFLDO PHDVXUHVU
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a4 &RPSOHWHG WKH 211HULQJ RQ )JHEUXDU\ DQG UDLVHG JURVV VXEVFULSW
PD[LPXP RIIHULQJ DOORZDEOH DV VHW RXW LQ WKH 3URVSHFWXV

a4 6XEVHTXHQW WR WKH 2I1IHULQJ RQ )HEUXDU\ WKH )XQG FRPSOHWHG W|
ZKLFK LQFOXGHG D WRWDO RI PXOWL IDPLO\ VXLWHVY ORFDWHG RQ 9DQFRXY
%ULWLVK &ROXPELD XWLOL]LQJ SURFHHGV IURP WKH 21IHULQJ Rl DSSUR[LPDWF

a 2Q ODUFK -XQH DQG $XJIXVW WKH )XQG DFTXLUHG /DQJIRUG
DGGLQJ DQG PXOWL IDPLO\ VXLWHV LQ /DQJIRUG /DQJOH\ DQG 1DQDLP
QXPEHU RI PXOWL IDPLO\ VXLWHV WR

a4 1DQDLPR DFKLHYHG /(('n %' & *ROG FHUWLILFDWLRQ RQ ODUFK 1(C'n  #1

(QYLURQPHQWDO 'HVLJQ LV DQ LQWHUQDWLRQDOO\ UHFRJQL]JHG V\VWHP WKL
FKDQJH LQ GHYHORSPHQW DQG GHVLJQ /((' FHUWLILHG EXLOGLQJV VDYH UHVL
FDUERQ HPLVVLRQV DQG FUHDWH KHDOWKLHU SODFHV IRU SHRSOH WR OLYH

a S5HYHQXH IURP SURSHUWY7RSHUDBDALRQV URIBUHVHQWLQJ DQ LQRUHDVH RI
FRPSDUHG WR WKH )RUHFDVW SULPDULO\ DV D UHVXOW RI WKH 1RQ )RUHFDVW
JRU WKH ,QLWLDO 3URSHUWLHYV UHYHQXH ZDWWVOLJEKWM@®EDUPHOR D W R HU HRXHRAD \R
WKDQ IRUHFDVWHG RFFXSDQF\ SDUWLDOO\ RIIVHW E\ KLJKHU $05 DQG DQFLOOL

a 7RWDO SRUWIRGLR 1ZDMNU UHSUHVHQWLQJ DQ LQRUHDVHRRSEDUHG WR WKH
JRUHFDVW SULPDULO\ DV D UHVXOW RI WKH 1RQ )RUHFDVW 3URSHUWLHV QRW
BURSHUWLHYV 12,RUDV KLIJKHU WKDQ WKH )RUHFDVW SULPDULO\ GULYHQ E\ OR
WD[HV SDUWLDOO\ RIIVHW E\ KLJKHU SURSHUW\ RSHUDWLQJ FRVWY DQG ORZHU

a 1HW ORVV DQG FRPSUHKHQVLYH ORVV BWWULERWDEO H MSR I8QHYWR Q& DU S HROL

UHODWLYH WR )RUHFDVW SULPDULO\ DV D UHVXOW RI LQFUHDVHG ILQDQF

GXH WR WKH )XQG HOHFWLQJ WR SD\ D <D'Q Q X DBAHLM 8 GWGIL B W O LFEEIXWK R Q IGKWILQJ]

QRW \HW EHLQJ IXOO\ GHSOR\HG )XQG DQG WUXVW H[SHQVHV DOVR H[FHHGHG
BURSHUWLHY QRW EHLQJ LQFOXGHG LQ WKH )RUHFDVW

a $))2 IR ZDV UHSUHVHQWLQJ D GREUHDYVHO®IWLYH WR WKH JRUHFDVW S
WR KLJKHU WKDQ IRUHFDVWHG ILQDQFH FRVWY DQG IXQG DQG WUXVW H[SHQV
EHLQJ LQFOXGHG LQ WKH )RUHFDVW SDUWLDOO\ RIIVHW E\ KLIJIKHU WKDQ IRUF
EHLQJ LQFOXGHG LQ WKH )RUHFDVW VHH U1RQ ,)56 )LQDQFLDO OHDVXUHVU
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$V DW 6HSWHPEHU

.H\ 0XOWL )DPLO\ 2SHUDWLRQDO ,QIRUPDWLRQ

1XPEHU RI PXOWL IDPLO\ SURSHUWLHV RZQHG

7RWDO PXOWL IDPLO\ VXLWHYV

(FRQRPLF RFFXSDQF\

$05 LQ DFWXDO GROODUYV

$05 SHU VTXDUH IRRW LQ DFWXDO GROODUYV
6XPPDU\ Rl )LQDQFLDO ,QIRUPDWLRQ

*URVV %RRN 9DOXH

,QGHEWHGQHVYV

,QGHEWHGQHVV WR *URVV %RRN 9DOXH

‘HLJKWHG DYHUDJH LQWHUHVW UDWH DV DW SHULRG HQG
‘HLJKWHG DYHUDJH ORDQ WHUP WR PDWXULW\ \HD UV

JRUHFDVW JRUHFDVW
4 4 <7' <7'

6XPPDU\ RI )LQDQFLDO ,QIRUPDWLRQ

5HYHQXH IURP SURSHUW\ RSHUDWLRQYV

3URSHUW\ RSHUDWLQJ FRVWYV

3URSHUW\ WD[HV

,QFRPH IURP UHQWDO RSHUDWLRQV 12,

1HW ORVV LQFRPH DQG FRPSUHKHQVLYH ORVV LQFRPH

2WKHU 6HOHFWHG )LQDQFLDO ,QIRUPDWLRQ

))2

))2 SHU 8QLW EDVLF DQG GLOXWHG

$))2

$))2 SHU 8QLW EDVLF DQG GLOXWHG

‘HLJKWHG DYHUDJH LQWHUHVW UDWH

,QWHUHVW FRYHUDJH UDWLR [ [ [ [
,QGHEWHGQHVV FRYHUDJH UDWLR [ [ [ [
"HLJKWHG DYHUDJH 8QLWV RXWVWDQGLQJ V EDVLF DQG

G FRPPHQFHG RSHUDWLRQV IROORZLQJ WKH DFTXLVLWLRQ RI WKH ,QLWLDO 3URSHUWLHV RQ )
WLHV RQ ODUFK -XQH DQG $XJIXVW UHVSHFWLYHO\

LF RFFXSDQF\ IRU WKH ,QLWLDO 5HSRUWLQJ 3HULRG

Q
V PHWULF LV D QRQ ,)56 PHDVXUH 1RQ ,)56 ILQDQFLDO PHDVXUHV GR QRW KDYH VWDQGDUGL]HG P
DQFLDO PHDVXUHVU

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RQ ORDQV SD\DEOH LV SUHVHQWHG DV DW 6HSWHPEHU
6HH U&DSLWDO 6WUXFWXUH DQG 'HEW 3URILOHU IRU IXUWKHU FRPPHQWDU\ RQ WKH )XQGxV LQWHUHV'
JRUHFDVW 4 DQG )RUHFDVW <7' RQO\ LQFOXGH UHVXOWVY UHODWHG WR WKH ,QLWLDO 3URSHUW
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7KH )XQG GRHV QRW DV D PDWWHU RI FRXUVH SXEOLVK LWV EXVLQHVV SODQV E
RU IRUHFDVWYV LQFOXGLQJ LWV DQWLFLSDWHG ILQDQFLDO SRVLWLRQ DQG UHV)
VHFXULWLHVY ODZV WKH )XQG LV UHTXLUHG WR XSGDWH WKH )RUHFDVW VHW RX
LGHQWLI\LQJ DQ\ PDWHULDO FKDQJHV IURP WKH J)RUHFDVW UHVXOWLQJ IURP HYHC
FRPSDULQJ WKH )RUHFDVW ZLWK DFWXDO UHVXOWYV IRU WKH SHULRGV FRYHUHG

7KH )XQG LV DOVR UHTXLUHG WR GLVFXVV HYHQWY DQG FLUFXPVWDQFHY WKDW R
6HSWHPEHU WKDW DUH UHDVRQDEO\ OLNHO\ WR FDXVH DFWXDO UHVXOWV WR GL
WKDW DUH QRW \HW FRPSOHWH DQG WKHLU H[SHFWHG GLIIHUHQFHV LI DQ\ 7KH
4 DQ&7' DQG IRU FRPSDULVRQ SXUSRVHV KDV EHHQ DGMXVWHG WR UHI
RZQHUVKLS RI WKH ,QLWLDO 3URSHUWHSWHPRRUHBYXD UHVXOW WWRKHUH PD\ FRQW
PDWHULDO GLIIHUHQFHV EHWZHHQ DFWXDO DQG IRUHFDVWHG UHVXOWYV IRU WKH
H[SODQDWLRQV WKURXJKRXW WKLV 0'$ 7KH )RUHFDVW DOVR DVVXPHG WKDW WKH
DW WKH FORVLQJ RI WKH 2IITHULQJ RI ZKHUHDV WKH )XQG UDLVHG JURVV VXE

7KH WDEOH EHORZ SUHVHQWY WKH ILQDQFLDO SHUIRUPD@FH RIDWRBHDX® ® W RHDF
TXDUWHUO\ UHSRUWLQJ SHULRG¥7VLQFH LQFHSWLRQ DV ZHOO DV

4 4 4 <7

5HYHQXH IURP SURSHUW\ RSHUDWLRQV
BURSHUW\ RSHUDWLQJ FRVWYV
BURSHUW\ WD[HV

,QFRPH IURP UHQWDO RSHUDWLRQV

JLOQDQFH FRVWYV
'LVWULEXWLRQV WR 8QLWKROGHUYV
YXQG DQG WUXVW H[SHQVHYV

1HW ORVV DQG FRPSUHKHQVLYH ORVV

))2

$))2

))2 SHU 8QLW EDVLF DQG GLOXWHG

$))2 SHU 8QLW EDVLF DQG GLOXWHG
JLIXUHV UHSUHVHQW WKH DFWXDO UHVXOWY RI WKH 3URSHUWLHYV IRU 4 4 DQG <
JLIXUHV UHSUHVHQW WKH DFWXDO UHVXOWYV RI GD\V RI RSHUDWLQJ DFWLYLW\ LQ 4

J)LQDQFH FRVWV LQFOXGH LQWHUHVW H[SHQVH RQ ORDQV SD\DEOH DV ZHOO DV QRQ FDV¥
ILODQFH FRVWVY VHH U2WKHU ,QFRPH DQG ([SHQVHVU

7KH UHVXOWYV RI WKH )XQG IRU WKH 3URSHUWLHY WRJHWKHU ZLWK YDULDQFH FRP

JRUHFDVRWQ )RUHFDVW
BURSHUWLBIWRSHUWLHV YRUHFDVW
4 4 4 4 &KJ &KJ
5HYHQXH IURP SURSHUW\ RSHUDWLRQV
3URSHUW\ RSHUDWLQJ FRVWYV
3URSHUW\ WD[HV
12,
12, PDUJLQ
JLIXUHV IRU 4 DUH WKH VXP RI L ,QLWLDO 3URSHUWLHY DQG LL 1RQ )RUHFDVW 3U

JRUHFDVW 4 RQO\ LQFOXGHYV UHVXOWYV UHODWHG WR WKH )RUHFDVW 3URSHUWLHYV
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JRUHFDVRWQ )RUHFDVW
BURSHUWLBWRSHUWLHYV JRUHFDVW
<7' <7' <7 <7’ &KJ &KJ
5HYHQXH IURP SURSHUW\ RSHUDWLRQV
BURSHUW\ RSHUDWLQJ FRVWYV
BURSHUW\ WD[HV
12,
12, PDUJLQ
JLIXUHV IRU <7 DUH WKH VXP RI L )RUHFDVW 3URSHUWLHV <7° DQG LL 1RQ )RL
JRUHFDVW <7' RQO\ LQFOXGHY UHVXOWY UHODWHG WR WKH J)RUHFDVW 3URSHUWLHV

5HYHQXH IURP SURSHUW\ RSHUDWLRQV LQFOXGHVY WKH PRQWKO\ UHQW FKDUJHV |
LQFRPH DQG WKH UHLPEXUVHPHQW E\ WKH UHVLGHQWYV IRU FHUWDLQ XWLOLW\
LQFOXGH EXW LV QRW OLPLWHG WR DPRXQWV IURP IRUIHLWHG GHSRVLWV OIL
WHUPLQDWLRQ IHHVY DSSOLFDWLRQ IHHV DQG SHW IHHV 1HW UHQWDO LQFRPH LV
SURSHUW\ RSHUDWLRQV FRPSULVLQJ DSSUR[LPDWHO\ WKHUHRI ZLWK RWK
UHLPEXUVHPHQWY FRPSULVLQJ WKH UHPDLQLQJ DSSUR[LPDWH

5HYHQXH IURP SURSHUW\ RSHAIDWLR QW URIEFDVW KLIKHU WKDQ WKH )RRHFDVW E\

SULPDULO\ DV D UHVXOW RI WKH 1RQ J)RUHFDVW 3URSHUWLHYV QRW EHLQJ LQ
4 UHYHQXH ZDVLQ OLQH ZLWK WKH )RUHFDVW SULPDULO\ DV D UHVXOW RI K
DQFLOODU\ LQFRPH SDUWLDOO\ RIIVHW E\ ORZHU WKDQ WKH IRUHFDVWHG RFFXSD

5HYHQXH IURP SURSHUWI'RSHUDWLRQVYRIRWFDVW KLJKHU WKDQ WKH )RRWFDVW E\

SULPDULO\ DV D UHVXOW RI WKH 1RQ )RUHFDVW 3URSHUWLHV QRW EHLQJ LQ!
<7 UHYHQXH ZDV VOLJKWO\ EHORZ WKHRBRUHBDVWDBLO\ DV D UHVXOW RI O
IRUHFDVWHG RFFXSDQF\ SDUWLDOO\ RIIVHW E\ KLJKHU $05 DQG DQFLOODU\ L
2FFXSDQF\

7KH PDLQ FRPSRQHQWYV RI SURSHUW\ RSHUDWLQJ FRVWV DUH UHSDLUV DQG PDLQ
FRVWY DSSUR[LPDWHO\ DGPLQLVWUDWLYH FRVWV LQFOXGLQJ SURSHUW\ PDQ!
EHQHILWY DSSUR[LPDWHO\ DQG LQVXUDQFH H[SHQVH DSSUR[LPDWHO\

RSHUDWLQJ FRVWV LV QRW LQGLYLGXDOO\ PDWHULDO VXFK DPRXQWYV KDYH QRW |

3URSHUW\ RSHUDWLQJ ERVUWV JRWHFDVW KLJKHU WKDQ WKH )RUHFDSWW FEDULO\

DV D UHVXOW RI WKH 1RQ )RUHFDVW 3URSHUWLHV QRW EHLQJ LQFOXGHG LQ WI
RSHUDWLQJ FRVWRLZKMYH WKDQ WKH JRWHFOMWIEYLO\ GXH WR KLJKHU WKDQ IRUHF]
PDLQWHQDQFH FRVWV LQVXUDQFH H[SHQVH DQG DGPLQLVWUDWLYH FRVWV SDI
H[SHQVH VDODULHV DQG ZDJHV H[SHQVH DQG SURSHUW\ PDQDJHPHQW IHHV

3URSHUW\ RSHUDWI'QJ FRMWN IRYRUHFDVW KLJIKHU WKDQ WKH )RWHFDVW E\
SULPDULO\ DV D UHVXOW RI WKH 1RQ )RUHFDVW 3URSHUWLHVY QRW EHLQJ LQFO
SURSHUW\ RSHUDWLQJ FRIMKWMWMWKDQ WKH )RUHFBUWPPULO\ GXH WR KLJKHU WKDQ
UHSDLUV DQG PDLQWHQDQFH FRVWYV LQVXUDQFH H[SHQVH DQG DGPLQLVWUDWLY
VDODULHV DQG ZDJHV H[SHQVH DQG SURSHUW\ PDQDJHPHQW IHHV

SURSHUW\ WD[HV2RUH )RUHFDVW ORZHU WKDQ WKH RRUHFBVWBULO\ GXH WR OR
WKDQ IRUHFDVWHG SURSHUW\ WD[HV LQ 1DQDLPR SDUWLDOO\ RIIVHW E\ WKH SU
EHLQJ LQFOXGHG LQ WKH )RUHFDVW )RU WKH ,QLWRDO 30RZHUWLKINQ SWKRE HRIWH F
SULPDULO\ GXH WR WKH KLJKHU DVVHVVHG YDOXH IRU 1DQDLPR XVHG LQ WKH )RU|I

BURSHUW\ WDTHV IRUH )RUHFDVW ORZHU WKDQ WKH JRWHFDSWLEDULO\ GXH WR
WKH VDPH UHDVRQ DV GHA/FULEKHRBUDWRMH QRWLDO 3URSHUWLHVRWBUR DHRIWUWDI[HYV
WKDQ WKH )RUHFDVW SULPDULO\ GXH WR WKH4/DPH UHDVRQV DV GHVFULEHG DER"

7KH )XQG DFWLYHO\ PDQDJHV WKH DVVHVVHG YDOXHV RI WKH 3URSHUWLHYV WR P
FRQVXOWDQWY LQ WKH UHVSHFWLYH PDUNHWYV ZKLFK LQFOXGHYVY DSSHDOLQJ DJDL
E\ WKH 0ODQDJHU
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12, IRU ZDV JRUHFDVW UHSUHVHQWLQJ DQ LEBUHDWHHORPWLYH WR WKH )RUE
SULPDULO\N DV D UHVXOW RI WKH 1RQ )RUHFDVW 3URSHUWLHYVY QRW EHLQJ LQFOXC
ZDV KLIKHU WKDQ WKH RWHFBUYWWPBPWUWLO\ GULYHQ E\ ORZHU WKDQ IRUHFDVWHGC
RITVHW E\ KLJKHU SURSHUW\ RSHUDWLQJ FRVWYV DV GHVFULEHG DERYH

'XUL@J WKH 12, PDUJLQ Y®DWHFDVW EDVLV SRLQWV KLIJKHU WKDQ WKH )RUHF
WKH 1RQ )RUHFDVW 3URSHUWLHV QRW EHLQJ LQFOXGHG LQ WKH )RUEBBNW )RU '
SRLQWYV DERYH WKH )RUHFDVW SULPDULO\ GXH WR ORZHU WKDQ IRUHFDVWHG Sl
PDLQWHQDQFH DQG LQVXUDQFH H[SHQVHYV

12, IRT ZDV JRUHFDVW UHSUHVHQWLQJ DQ LQRRWHDWHRMRIDUHG WR WKH
JRUHFDVW SULPDULO\ DV D UHVXOW RI WKH 1RQ )RUHFDVW 3URSHUWLHY QRW
BURSHWKWTLHYV 12, ZDV KLIKHU WKDQ )RUREDVWSELPDULO\ GULYHQ E\ ORZHU WKD

SURSHUW\ WD[HV SDUWLDOO\ RIIVHW E\ KLJKHU SURSHUW\ RSHUDWLQJ FRVWYV DQ

'XUL®3J' WKH 12, PDUJLQ YRWHFDVW EDVLV SRLQWV KLJKHU WKDQ )RUHFDYV
WKH 1RQ )RUHFDVW 3URSHUWLHV QRW EHLQJ LQFOXGHG LQ WKH )RUEBBNW )RU
SRLQWV DERYH )RUHFDVW SULPDULO\ GXH WR ORZHU WKDQ IRUHFDVWHG SURSH
RIIVHW E\ KLJKHU SURSHUW\ RSHUDWLQJ FRVWYV

7KH IROORZLQJ WDEOH SUHVHQWYV $05 LQ DFWXDO GROODUV DQG HFRQRPLF RFF>

$05 (FRQRPLF 2FFXSDQF\
JRUHFDVW JRUHFDVW <7 YJRUHFDVW
SURSHUWLHV6XLW HYV 4 &KJ 4 4 &KJ <7 &KJ
1DQDLPR
/DQJIRUG o]
9HUQRQ
9HUQRQ
/IDQJIRUG o)
/IDQJIRUG o) o) 6] 6] 6] 6]
/DQJOH\ o) o) ) 6] 6] )
1DQDLPR o o o] o] ¢} ¢}

7RWDO 3URSHUWLHYV
,QLWLDO B3URSHUWLHYV

JLIXUHV UHSUHVHQW UHVXOWY DV DW WKH UHSRUWLQJ SHULRG HQG IRU $05 DQG WKH D°
RFFEXSDQF\

JRUHFDVW 4 DQG )RUHFDVW <7' RQO\ LQFOXGH UHVXOWY UHODWHG WR WKH ,QLW

7TRWDO 3RUWIROLR $05 IRUDERYH ZDKWWH )RUHFDVW SULPDULO\ DV D UHVXOW RI KLJk
JRUHFDVW 3URSHUWLHYV )RU WKH ,QLWILERY BURISHURWULHNFD¥®5 Z2DMWK WKH LQFUHDVEH
GHPDQG IRU PXOWL IDPLO\ VXLWHYV LQ WKH 3ULPDU\ ODUNHWY LQ ZKLFK WKH )XQG

7TKH )XQ4 V HFRQRPLF RFFXSDQF\REDV EHORZ WKH )RUHFDVW SULPDULO\ GXH
IRUHFDVWHG RFFXSDQF\ IRU WKH )RUHFDVW 3URSHUWLHY DV WKH )XQG IRFXVHC
TXDUWHU ZLWK WKH 3URSHDWOKXY OIFKICHYQEWHDVHY LQ $05 VHH 4XDUWHUO\ $05
)XQG FRQWLQXHV WR IRFXV RQ PD[LPL]LQJ UHYHQXH DW WKH 3URSHUWLHV WKURX.

7TKH )XQGxV HFRQRPLF RFFXSDQFNRZDWKH WRWDO SRURWRWKR PRMAHFDVW 3URSH
ORZHU WKDQ WKH )RUHFDVWHBASHFWIQYGHO\ GXH WR WKH VDPH4AUHDVRQV DV QRWHG
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7KH IROORZLQJ WDEOH SUHVHQWYV )XQG V TXDUWHUO\ $05 DQG HFRQRPLF RFFXSDC

SURSHUWLHV 6XLWHV $05 $05 $05
1DQDLPR

/DQJIRUG

9HUQRQ

9HUQRQ

/DQJIRUG

/DQJIRUG

/DQJOH\ ) )
1DQDLPR o) o) ) )
7RWDO 3URSHUWLHV

JLIXUHV UHSUHVHQW UHVXOWYVY DV DW WKH UHSRUWLQJ SHULRG HQG IRU $05 DQG WKH D"
RFFXSDQF\

7KH )XQGxV $05 LQFUHD@XGBGLYWR SULPDULO\N DV D UHVXOW RI VWURQJ UHQW JURZ
DQQXDOL]JHG LQFUHDVH LQ WKH )XQGxV 405 (FRYRPLFORFHKSBRY¥YH IRMODWLY
SULRU TXDUWHUV DV WKH )XQG FRQWLQXHV WR IRFXV RQ PD[LPL]JLQJ UHYHQXH DW

7KH )XQG KDV FDSLWDO H[SHQGLWXUHV UHTXLUHG WR EH LQFXUUHG LQ IXWXUH S
RI WKH 3BURSHUWLHY DQG WR VXVWDLQ LWV UHQWDO LQFRPH JHQHUDWLQJ SRWHQ
EH SHU PXOWL IDPLO\ VXLWH SHU DQQXP ,Q DFFRUGDQFH ZLWK ,)56 WKH )
HI[SHQGLWXUHYV ZKLFK HQKDQFH WKH VHUYLFH SRWHQWLDO RI WKH 3URSHUWLHV
DPRXQWYV PD\ GLIIHU HDFK SHULRG GXH WR WKH VHDVRQDOLW\ DQG WKH F\FOLFDO
D FRPELQDWLRQ RI WKLUG SDUW\ SURSHUW\ FRQGLWLRQ DVVHVVPHQW UHSRUW\
HVWLPDWH RI VXVWDLQLQJ FDSLWDO H[SHQGLWXUHV UHTXLUHG EDVHG RQ WKH
DOQWLFLSDWHG IXWXUH PDLQWHQDQFH UHTXLUHPHQWY ODQDJHPHQW EHOLHYHV V
HVWLPDWH VXVWDLQLQJ FDSLWDO H[SHQGLWXUH DPRXQWV LV DSSURSULDWH Jl
H[SHUWLVH DV ZHOO DV WKHLU NQRZOHGJH DQG H[SHULHQFH ZLWK UHDO HVWDWH

7KH )XQGxV ILQDQFH FRVWV LQ FRPSDULVRQ WR WKH )RUHFDVW DUH VXPPDUL]HG

JRUHF YRUHF
4 4 <7' <7"

,QWHUHVW H[SHQVH RQ ORDQV SD\DEOH
$PRUWL]DWLRQ Rl GHIHUUHG ILQDQFLQJ FRVWYV
2WKHU ILQDQFLQJ FRVWYV o] o
7RWDO

JLIXUHV UHSUHVHQW WKH DFWXDO UHVXOWV RI 4 DQG <7'

JRUHFDVW IRU 4 LQFOXGHV WKH ,QLWLDO 3URSHUWLHYV RQO\

QSSPHV UHSUHVHQW WKH )RUHFDVW IRU <7' ZKLFK KDV EHHQ DGMXVWHG IRU WKH ,(

,QWHUHVW H[SHQVH RQ ORDQYDSW\DEQRUREDVW UHSUHVHQWLQJ DQ LRRUHDVH R

UHODWLYH WR WKH )RUHFDVW SULPDULO\ DV D UHVXOW RI WKH 1RQ )RUHFD
DQG LQFUHDVHV LQ LQWHUHVW UDWHV )RU WKH ,QLWLDO 3URSMHUWLKHVMKHQWHUHYV
WKDQ J)RUHFDVW SULPDULO\ GXH WR WKH 1DQDLPR DQG /DQJIRUG PRUWJDJHV KD®
DQG WKH FUHGLW VSUHDG RQ WKH FUHGLW IDFLOLWLHYV EHLQJ JRUHFDVW
2IlTHUHG 5DWH &'25 UHODWLYH WR WKH LQGH[ UDWH LQ WKH )RUHFDVW
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,QWHUHVW RQ ORRXQ@V SDWDEOH IRRUHFDVW UHSUHVHQWLQJ DQ LEEUHDVH RI
UHODWLYH WR WKH )RUHFDVW SULPDULO\ DV D UHVXOW RI WKH 1RQ )RUHFDVW
LQFUHDVHY LQ LQWHUHVW UDWHV )RU WKH ,QLWLDO 3URSHRWLHWLLQNMHWKDW H[
WKH JRUHFDVW GXH WR WKH VDPH UHDVRQV DV GHVFULEHG DERYH IRU

$PRUWL]DWLRQ RI GHIHUUHKG ILQD@GEL QJ FRAVWHY IIRQG UHVSHFWLYHO\ )RUHFDVW
DQG UHSUHVHQWLQJ DQD@Q&F UNMKHOHDWLYH WR WKH )RUHFDVW SULPDULO\ GXH W
LQFXUUHG LQ ILQDQFLQJ WKH 1RQ )RUHFDVW 3URSHUWLHYV

2WKHU ILQDQFL®J FROW®/IRU ZHUH DQG UHVSHFWLYHO\ )RUHFDVW QLO DQG
GXH WR JXDUDQWHH IHHV ZKLFK ZHUH QRW FRQWHPSODWHG LQ WKH )RUHFD
$UUDQJHPHQWY O $UUDQJHPHQWY ZLWK WKH 0DQDJHUU

&RQVLVWHQW ZLWK WKH 3URVSHFWXV WKH )XQG GHFODUHG LWV ILUVW SURUDWE
IURP )HEUXDU\ WR ODUFK IROORZLQJ WKH )XQGxV ILUVW PRQWK RI R
GLVWULEXWLRQ LV WDUJHWHG WR EH EHWZHHQ WR DQQXDOO\ RQ DOO 8QL
FDVK GLVWULEXWLRQV QR ODWHU WKDQ VHYHQ EXVLQHVYVY GD\V SULRU WR WKH H
WKH HQG RI WKH PRQWK RU WKH QH[W EXVLQHVYV GD\ LI QRW D EXVLQHVYV GD\ LQ
DV DW PRQWK HQG 'XULQJ WKH ,QLWLDO 5HSRUWLQJ 3HULRG WKH )XQG GHFODUH

&ODVV $ &ODVV % &ODVV &

YR U DQGT' WKH )XQG GHFODUHG GLVWDORBEXWLRGS WRWMRWL®U LQFUHDVHYV
DQG RYHU IRUHEDVWHG DPRXQWV SULPDULO\ GXH WR KLJKHU JURVV VXEVFULS:
UHODWLYH WR WKH J)RUHFDVW DQG WKH 0DQDJHU HOHFWLQJ WR SD\ WKH DQQ:

RI WKH 2I1lHULQJ GXULQJ WKH ,QLWLDO 5HSRUWLQJ 3HULRG GHVSLWH WKH IDFW W
GHSOR\HG

$VVXPLQJ WKH )XQG KDG SDLG GLVWULEXWLRQV EDVHG RQ WKH DFWXDO HTXLW
GLVWULEXWLRQV ZRXOGFRP$BUEHH® R WKH )RUHFDVW RI

YXQG DQG WUXVW H[SHQVHV LQFOXGH FRVWV LQFXUUHG E\ WKH )XQG WKDW DUH
FRVWV LQFOXGH LWHPV VXFK DV OHJDO DQG DXGLW IHHY GLUHFWRU IHHV LQY
LQVXUDQFH SUHPLXPV H[SHQVHV UHODWLQJ WR WKH DGPLQLVWUDWLRQ RI WK
DGPLQLVWUDWLYH H[SHQVHY DVVRFLDWHG ZLWK WKH RSHUDWLRQ Rl WKH )XQG $
PDQDJHPHQW IHHV SD\DEOH WR WKH 0DQDJHU VHH U5HODWHG 3DUW\ 7UDQVDFW|
WKH 0DQDJHUU

)XQG DQG WUXVWAH[SHQD/KT'IRU ZHUH DQG UHVSHFWLYHO\ )RUHGEDVW
UHSUHVHQWLQJ LQFWHIBVHWRODWLYH WR WKH )RUHFDVW SULPDULO\ GXH WR K
PDQDJHPHQW IHHV DV D UHVXOW RI DVVHW PDQDJHPHQW IHHV IRU WKH 1RQ )RUHF
JRUHFDVW DV ZHOO DV WKH )RUHFDVW EHLQJ EDVHG RQ ORZHU JURVV VXEVFUL
JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV

7KH )XQG KDV VHOHFWHG WKH IDLU YDOXH PHWKRG WR DFFRXQW IRU UHDO HVWD
DUH VXSSRUWHG E\ D FRPELQDWLRQ RI LQWHUQDO ILQDQFLDO LQIRUPDWLRQ DQ
EDVHG RQ DPRQJ RWKHU WKLQJV WKH DPRXQW RI UHQWDO LQFRPH IURP IXWXU
DGMXVWHG IRU DVVXPSWLRQV RI IXWXUH FDVK IORZV LQ UHVSHFW RI FXUUHQW D
RFFXSDQF\ UDWHYV

JR& 7' WKH )XQG GLG QRW UHFRUG D IDLU YDOXH FKDQJH RQ WKH 3URSHUWL
SDLG IRU WKH DFTXLVLWLRQ RI WKH 3URSHUWLHYV SOXV DQ\ FDSLWDOL]JHG H[SHQV
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7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH FKOQJIH LQ LQYHVWPHQW SURSHUWLHYV IR

$PRXQW
%DODQFH DV DW -DQXDU\ o
$FTXLVLWLRQ RI LQYHVWPHQW SURSHUWLHYV
&DSLWDO DGGLWLRQV
%»DODQFH DV DW 6HSWHPEHU

7KH IROORZLQJ WDEOH UHFRQFLOHVY WKH FRVW EDVH RI LQYHVWPHQW SURSHUWLH

$V DW 6HSWHPEHU

&RVW
&XPXODWLYH IDLU YDOXH DGMXVWPHQW o)
)DLU 9DOXH

7KH NH\ YDOXDWLRQ DVVXPSWLRQV IRU LQYHVWPHQW SURSHUWLHYVY KHOG E\ WKH )

$V DW 6HSWHPEHU
&DSLWDOL]DWLRQ UDWH UDQJH WR
&DSLWDOL]DWLRQ UDWH ZHLJKWHG DYHUDJH

7KH IDLU YDOXHV RI WKH LQYHVWPHQW SURSHUWLHY DUH VHQVLWLYH WR FKDQJH
ZHLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDWHYVY ZRXOG UHVXOW LQ D FKDQJH WR \
SURSHUWLHYVY DV VHW RXW LQ WKH IROORZLQJ WDEOH

.H\ DVVXPSWLRQV &KDQJH $V DW 6HSWHPEHU
‘HLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDWBVLY SRLQW LQFUHDVH
‘HLJKWHG DYHUDJH FDSLWDOL]DWLRQ UDWBVLY SRLQW GHFUHDVH

7TKH LPSDFW RI D FKDQJH LQ WKH 12, XVHG WR Y D®XKFHWMRH HD YHRXNOFRGH Q WHFWR S H
WKHLU IDLU YDOXH E\ DSSUR[LPDWHO\

$V BBWMSWHPEHU WKH )XQG KDG QRW UHFRJQL]JHG D SURYLVLRQ IRU FDUULHG LQ
PLQLPXP UHWXUQ WR 8QLWKROGHUV VHH U5HODWHG 3DUW\ 7ZUDQVDFWLRQV DQG ¢
RU LQFOXGH D SURYLVLRQ IRU FDUULHG LQWHUHVW

7KH )XQG TXDOLILHVY DV D PXWXDO IXQG WUXVW IRU &DQDGLDQ LQFRPH WD[ SXUS
WKH U7D[ $FWU ,Q DFFRUGDQFH ZLWK WKH WHUPV RI WKH '"HFODUDWLRQ RI 7UX
LQFRPH WD[ SXUSRVHV HDFK \HDU WR VXFK DQ HWHQW WKDW LW ZLOO QRW EH O
7KH )XQG LV HOLJLEOH WR FODLP D WD[ GHGXFWLRQ IRU GLVWULEXWLRQV SDLG
XQGHU WKH 7D[ $FW $FFRUGLQJO\ QR SURYLVLRQ IRU LQFRPH WD[HV SD\DEOH
REOLJDWLRQV UHODWLQJ WR GLVWULEXWLRQV RI WKH )XQG DUH WKH REOLJDWLRC
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1RQ ,)56 ILQDQFLDO PHDVXUHV KDYH EHHQ SDNGSDUHG ZHMXRD IRRPSDULVRQ WR
JRUHFDVW

$ UHFRQFLOLDWLRQ RI QHW LQFRPH ORVV DQG FRPSUHKHQVLYH LQFRPH ORVYV
$))2 LV SUHVHQWHIG EHOR®XGIRU ZLWK D FRPSDURWRMHE DWRVW KH

JRUHFDVW JRUHFDVW
4 4 <7 <7"

1HW ORVV LQFRPH DQG FRPSUHKHQVLYH ORVV LQFRPH
$GG 'HGXFW
'LVWULEXWLRQV WR 8QLWKROGHUYV
))2
$GG 'HGXFW
$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV
6XVWDLQLQJ FDSLWDO H[SHQGLWXUHY DQG VXLWH UHQRYDWLRQ UHVHUYHV
$))2
))2 SHU 8QLW EDVLF DQG GLOXWHG
))2 SD\RXW UDWLR
$))2 SHU 8QLW EDVLF DQG GLOXWHG
$))2 SD\RXW UDWLR
'LVWULEXWLRQV GHFODUHG
‘HLJKWHG DYHUDJH 8QLWV RXWVWDQGLQJ
%DVLF DQG GLOXWHG FODVV $ % & %

&DVK SDLG IRU DFTXLVLWLRQ RI 3URSHUWLHV
$GMXVWHG GLVWULEXWLRQV IRU HTXLW\ GHSOR\HG

JRUHFEDVW JRUHEDVW
4 4 <7' <7'

))2 SD\RXW UDWLR DGMXVWHG IRU HTXLW\ GHSOR\HG
$))2 SD\RXW UDWLR DGMXVWHG IRU HTXLW\ GHSOR\HG

'LVWULEXWLRQV GHFODUHG DUH FDOFXODWHG EDVHG RQ WKH PRQWKO\ GLVWULEXWLRQ S

JLIXUHV UHSUHVHQW WKH DFWXDO UHVXOWYV RI 4 DQG <7°

JRUHFDVW IRU 4 LQFOXGHV WKH ,QLWLDO 3URSHUWLHYV RQO\

JRUHFDVW IRU <7' LV DGMXVWHG IRU WKH ,QLWLDO 5HSRUWLQJ 3HULRG DQG IRU WKH ,
JLIXUHV UHSUHVHQW WKH FDVK SDLG IRU WKH DFTXLVLWLRQV RI B3URSHUWLHYVY DV ZHOO
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH )XQG IRU 4 DQG <7'

7KH )XQG HOHFWHG WR SD\ WKH DQQXDOL]JHG WDUJHWHG GLVWULEXWLRQ RQ WKH JU]I
4 DQG <7 GHVSLW WKH IDFW WKDW DOO RI WKH 2IITHULQJ SURFHHGYV KDG QRW \F
IRU HTXLW\ GHSOR\H LV FDOFXODWHG DV D SHUFHQWDJH RI DFWXDO HTXLW\ GLVWUL

<7
7KLV PHWUL DVXUH 1RQ ,)56 ILQDQFLDO PHDVXUHV GR QRW KDYH VWD
UQ ) L Vv

%DVLF DQG GLOXWHG ))2 D@G ))2 Z3HIH 8 QIO IRUUHV SHFEMRILWHFD\WVW DQG

UHSUHVHQWLQJ D GHRUHDVIBWIPDULO\ GXH WR KLJKHU WKDQ IRUHFDVWHG ILQDQ
H[SHQVHVY DWWULEXWDEOH WR 1RQ )RUHFDVW 3URSHUWLHYV QRW EHLQJ LQFOXGF
IRUHFDVWHG 12, DV WKH 1RQ J)RUHFDVW 3URSHUWLHY ZHUH QRW LQFOXGHG LQ WK

%DVLF DQG GLOXWHG ))2 DXG'))2 SAHUBQLWQRU UHVSHFWRWUWHFEDIVW DQG
UHSUHVHQWLQJ D GRIF UHD&®KMHRWR WKH VDPH UHDVRQV BV GHVFULEHG DERYH
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%DVLF DQG GLOXWHG $))2 DQ@ $))2 BHWHSEQLRYGIRU UHV SHF YWRIWHRDVW DQG
UHSUHVHQWLQJ D GHFUHDRWH LS ®))RDRILO\ GXH WR WKH VDPH UHDVRQV DV (
)XQGV IURP RSHUDWLRQV

%DVLF DQG GLOXWHG $))2 DQG''$))2 BHUHBQLMWQERU UHVSHFRIUWHF®\VW DQG
UHSUHVHQWLQJ D GHFUHDRWH LS ®))RDRILO\ GXH WR WKH VDPH UHDVRQV DV (
)XQGV IURP RSHUDWLRQV

7KH 0DQDJHU HOHFWHG WR SD\ WKH DQQXDOL]HG WDWJHWBQSELVWULEXWLRQG
GHVSLWH WKH IDFW WKDW DOO RI WKH 2IIHULQJ SURFHHGV KDG QRW \HW EHHC
GLVWULEXWLRQV EDVHG RQ WKH DEWXD® ®EX LW\ GHYOMINHEXHXBRYJIZRXOG KDYH
DQG UHVSHFWLYHO\ WKH ))2 SD\RXW UDWIDR E@RXO0 G KODYHFWHMBO\ DQG WKH
SD\RXW UDWLR ZRXOG KDY® EHHIHVSHFWLYHO\

JRU WKH SXUSRVHV RI FDOFXODWLQJ $))2 WKH )XQG XWLOL]JHG D UHVHUYH IRL
UHQRYDWLRDYXRIIRA DQGr' UHVSHFWLYHO\ 7KLV UHVHUYH LV XVHG LQ WKF
LW UHPRYHV IOXFWXDWLRQV LQ $))2 UHVXOWLQJ IURP VHDVRQDOLW\ LQ DFWXDO F
XVH RI WKH UHVHUYH DOVR HOLPLQDWHY DQ\ SRWHQWLDO IOXFWXDWLRQV LQ $))
FDSLWDO H[SHQGLWXUHV 6XVWDLQLQJ FDSLWDO H[SHQGLWXUH UHVHUYHV DUH E
UHSRUWYV ZKLFK SURYLGH DQ HVWLPDWH RI VXVWDLQLQJ FDSLWDO H[SHQGLWXUH
RI WKH EXLOGLQJ DQG DQWLFLSDWHG IXWXUH PDLOQWHQDQFH UHTXLUHPHQWYV 0
DVVHVVPHQW UHSRUWV WR HVWLPDWH VXVWDLQLQJ FDSLWDO H[SHQGLWXUH D
HQJLQHHULQJ DQG VWUXFWXUDO H[SHUWLVH DV ZHOO WKHLU NQRZOHGJH DQG H|
$FWXDO VXVWDLQLQJ FDSLWDO H[SHQGLWXUHYV DOQG VXDQ&'UHQRWMDWLR@GFRVWYV L

S5HFRQFLOLDWLRQ RI FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHY GHWHWRQA®HG LQ I
<7 DUH SURYLGHG EHORZ

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

/HVV LQWHUHVW DQG ILQDQFH FRVWYV
&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYVY LQFOXGLQJ LQWHUHVW DQG ILQDQFH FRVWYV
$GG '"HGXFW

&KDQJH LQ QRQ FDVK RSHUDWLQJ ZRUNLQJ FDSLWDO

&KDQJH LQ UHVWULFWHG FDVK

$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV
))2
$GG '"HGXFW

$PRUWL]DWLRQ RI GHIHUUHG ILQDQFLQJ FRVWYV

6XVWDLQLQJ FDSLWDO H[SHQGLWXUHY DQG VXLWH UHQRYDWLRQ UHVHUYHYV
$))2

7KH )XQGxV FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLGKY7' LQFDBXGLQIJDLQGVHUHVW

UHVSHFWLYHO\ ZKLFK ZDV KLJKHU WKDQ GLVWULEMRWLRQVDRIGFORDHIG WD Q
GLVWULEXWLRQV GHFODUHG WRYBQLWKRRIEHMKREWIDOO LQ <7' ZDV SULPDULC
LQFUHDVH LQ UHVWULFWHG FDVK DQG GLVWULEXWLRQV EHLQJ SDLG RQ WKH IX0OO
WKH IDFW WKDW DOO RI WKH 2II1HULQJ SURFHHGY KDG QRW EHHQ IXOO\ GHSOR\HG
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7KH )XQG H[SHFWV WR EH DEOH WR PHHW DOO RI LWV REOLJDWLRQV LQFOXC
PDLQWHQDQFH DQG FDSLWDO LPSURYHPHQWY 7KH )XQG KDV ILQDQFLQJ VRXUFHYV
IURP LWV RSHUDWLQJ DFWLYLWLHY DQG PRUWJIDJH GHEW VHFXUHG E\ 3URSHUW|
6HSWHPEHU WKH )XQG ZDV LQ FRPSOLDQFH ZLWK DOO RI LWV ILQDQFLDO FRYHQ
WKH SRWHQWLDO LPSDFWV RI &29,' FKDQJHV LQ LQWHUHVW UDWHY DQG WKH S
OLTXLGLW\ DQG SHUIRUPDQFH RI WKH &DQDGLDQ PXOWL IDPLO\ SURSHUW\ FODVV

$V BWSWHPEHU WKH )XQG KDG FDVK RQZKDrG& RQFOXGHY FDVK UHPDLQLQJ IURP V
H[SHFWV VXFK FDVK WR EH XVHG SULPDULO\ WR DFTXLUH DGGLWLRQDO PXOWL IDP

7KH )XQG ZDV IRUPHG DV D UFORVHG HQGHG IXQG ZLWK DQ LQLWLDO WHUP RI WK
D WDUJHWHG PLQLPXP SUH WD[ LQYHVWRU LQWHUQDO UDWH RI UHWXUQ DFURV
UDWLR ZDV KLJKHW QR WKLV ZDV SULPDULO\ GXH WR WKH )XQG HOHFWLQJ \
WDUJHWHG GLVWULEXWLRQ IRU WKH )XQG GHVSLWH WKH IDFW WKDW DOO RI WK
$GMXVWLQJ IRU HTXLW\ DFWXDOO\ GHSOR\HG GXULQJ WKH SHWLRGEG WKRUS$))2 SD\
4 DQGr' UHVSHFWLYHO\

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV LV H[SHFWHG WR UHSUHVHQW WKH S
VHUYLFH DQG FDSLWDO LPSURYHPHQWY 7KH )XQGxV FDVK IORZ IURP RSHUDWLQ
OHYHO RI WKH 3URSHUWLHY WKH UHQWDO UDWHV RQ LWV OHDVHV WKH FROOHF
DQG RWKHU H[SHQVHV DQG RWKHU IDFWRUV ODWHULDO FKDQJHV LQ WKHVH IDFW
IURP RSHUDWLQJ DFWLYLWLHV DQG OLTXLGLW\ $ PRUH GHWDLOHG GLVFXVVLR(
8QFHUWDLQWLHVU VHFWLRQ

7KH IROORZLQJ WDEOH GHWDLGV WK G&DQIHVIKRUAFDDK HRQ@R FRPSDUDEOH DPRXQ
JRUHFDVW GLG QRW LQFOXGH FDVK IORZ VWDWHPHQWYV

4 <7'

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV
&DVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV

&DVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV

'"HFUHDVH LQFUHDVH LQ FDVK

&DVK EHJLQQLQJ Rl SHULRG o)
&DVK HQG RI SHULRG

&DVK SURYLGHG E\ RSHUDW4AQJ DEWVYYLWIZHKMFAXSUQPDULO\ FRQVLVWHG RI FKDQJ
RSHUDWLQJ ZRUNLQJ FDSLWDO LQFOXGLQJ UHFRYHU\ RI DFTXLVLWLRQ GHSRVLW)\
4 DV ZHOO DV RSHUDWLQJ LQFRPH JHQHUDWHG E\ WKH 3URSHUWLHYV

&DVK SURYLGHG E\ RSHUDWEK®QJ DFWLDYLWLHAKIGRKUIISQQLPDULO\ FRQVLVWHG RI RSH
JHQHUDWHG E\ WKH BURSHUWLHY SDUWLDOO\ RIIVHW E\ FKDQJHV LQ UHVWULFWH(

&DVEBURYLGHGQEPQFLQJ DFANLYLWIDHWV IRUZKLFK SULPDULO\ FRQVLVWHG RI SURFHH
FUHGLW IDFLOLWDRWLDOO\ RIIVHW E\ ILQDQFHL¥RUYWEXSMLBR@WRIRRUWIDJIH SULQFL:
UHSD\PHQWYV RI

&DVEURYLGHIGQEQFLQJ DFWLYLWEZBV IRU ZKLFK SULPDULO\ FRQVLVWHG RI QHW S
2I1IHULQJ RI DQG QHW SURFHHGV IURP QHZ DQG DV V>XSHDHGN LIDGCDOR FRQY HRW E\ ILQDQ
SDLG RI PRUWJDJH SULQFLSDO U HSDGPHIOWM REXWLRQV RI

&DVXVHG LI HVWLQJ DFWLYLADIMHY IRWBULPDULO\ UHODWHG WR WKH DFTXLVLWLRQ
RIN'VHW E\ FDSLWDO DGGLWLRQV WR WKH 3URSHUWLHYV

&DVXVHGLIQYHVWLQJ DFWLYLWDMY IRU RI ZKLFK UHODWHG WR WKH DFTXLVLWLRQ
DQG UHODWHG WR FDSLWDO DGGLWLRQV WR WKH B3URSHUWLHYV VXEVHTXHQW WR
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7KH )XQGxV FDSLWDO LV WKH DJJUHJDWH RI ,QGHEWHGQHVY DQG QHW OLDELOLV
PDQDJHPHQW LV GHVLIJQHG WR PDLQWDLQ D OHYHO RI FDSLWDO WKDW DOORZV LV
ZLWK LQYHVWPHQW DQG GHEW UHVWULFWLRQV DV ZHOO DV H[LVWLQJ GHEW FRYH(

DQG PDLQWDLQ VXIILFLHQW FDSLWDO FRQWLQJHQF\ DPRX@GWWPEKH WRWDO FDS
VXPPDUL]JHG EHORZ

$V DW 6HSWHPEHU

/RDQV SD\DEOH

1HW OLDELOLWLHY DWWULEXWDEOH WR 8QLWKROGHUYV
7TRWDO FDSLWDO

/IRDQV SD\DEOH LQFOXGH IL[HG UDWH PRUWJDJHVY DQG QRQ UHYROYLQJ WHUP FUHGLW IDF

$V DW 6HSWHPEHU

,QGHEWHGQHVV WR *URVV %RRN 9DOXH
"HLIKWHG DYHUDJH WHUP WR PDWXULW\ ,QGHEWHGQHVV \HDUV

"HLIJKWHG DYHUDJH LQWHUHVW UDWH ,QGHEWHGQHVV
,(QWHUHVW &RYHUDJH 5DWLR [ [
,QGHEWHGQHVV &RYHUDJH 5DWLR [ [

$V BWMSWHPEHU RYHUDOO OHYHUDJH DV UHSUHVHQWHG E\ WKH UDWLR RI ,QGH

DQG WKH ZHLJKWHG DYHUDJH W NHPUWMRH PDDNXRXRVDDODWZDEOH UDWLR XQGHU
RlI 7TUXVW LV

JRW DQ&7' WKH , QWHUHVW &RYHUDDH)QGDWIRHVZONFWLYHO\ DQG WKH ,QGF
&RYHUDJH 5DWLRVDAHGIJH UHVSHFWLYHO\ 7KH GHFUHDVH LQ ERWK UDWLRV GXU|
UHVSHFWLYHO\ ZHUH SULPDULO\ GXH WR LQFUHDVHV LQ LQWHUHVW UDWHYV SDUW

7KH IROORZLQJ WDEOH VHWV RXW VFKHGXOHG SULQFLSDO DQG LQWHUHVW SD\PHC
WKH QH[W ILYH ILVFDO \HDUV DQG WKH ZHLJKWHG DYHUDJH LQWHUHVW UDWH RI
FRQVROLGDWHG LQWHULP ILQDHEHBEHUWWDWHPHQWY DV DW

6FKHGXOHBW PDWXULQJ BHUFHQWHIBKWHG DYHUDJH
SULQFLSD®XULQJ WKRHWDO ORDQWRWDO ORPWMUHVW UDWH KRHGXOHG
SD\PHQWYV \HDU SD\DEOH SD\DEORDWXULQJ ORPWMUHVW SD\PHQWYV
UHPDLQGHU RI \HDU o] e}
o] o)
o] o)

7TKHUHDIWHU

8QDPRUWL]HG ILQDQFLQJ FRVWYV
7RWDO FDUU\LQJ YDOXH

BFKHGXOHG LQWHUHVW SD\PHQWY DQG LQWHUHVW UDWHV RQ QRQ UHYROYLQJ WHUP FUH
6HSWHPEHU

JURP WLPH WR WLPH LQ WKH QRUPDO FRXUVH RI EXVLQHVV WKH )XQG PD\ EH LQ)
B3URSHUWLHV $V DW WKH GDWH KHUHRI LQ WKH RSLQLRQ RI PDQDJHPHQW QRGQ
DJJUHIJDWH ZRXOG UHVXOW LQ D OLDELOLW\ WKDW ZRXOG KDYH D VLJQLILFDQW
7KH )XQG KDV DJUHHG WR LQGHPQLI\ LQ FHUWDLQ FLUFXPVWDQFHV WKH WUXVWH
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7KH )XQG LV DXWKRUL]JHG WR LVVXH DQ XQOLPLWHG QXPEHU RI 8QLWV 7KH EHQHI
ORVV RI WKH )XQG LV GLYLGHG LQWR WKUHH FODVVHV RI 8QLWV &ODVV $ 8QLW
VXPPDU\ E\ FODVV RI WKH QHW OLDELOLWLHV DWWULEXWDEOH WR 8QLWKROG!
6HSWHPEHU

&0DVV &ODVV & DVV &RWDO

1HW OLDELOLWLHY DWWULEXWDEOH WR 8QLWKROGHUYV ] ] ] ]
-DQXDU\ o) o) o) o
8QLWV LVVXHG LQ FRQQHFWLRQ ZLWK 211HULQJ QHW RI LVVXDQFH FRVWYV )HEUXDU\
1HW ORVV DQG FRPSUHKHQVLYH ORVV

1HW OLDELOLWLHY DWWULEXWDEOH WR 8QLWKROGHUV 6HSWHPEHU

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH KKDQJHV LQ 8QLWYV RXWVWDQGLQJ IRU

LQ WKRXVDQGV RI 8QLWV &0ODVV &0ODVV & DVV &RWDO
2XWVWDQGLQJ DV DW -DQXDU\ o} o] o (o}

8QLWV LVVXHG LQ FRQQHFWLRQ ZLWK 2I1IHULQJ )HEUXDU\

2XWVWDQGLQJ DV DW 6HSWHPEHU

7KH )XQG ZDV IRUPHG RQ 1RYHPEHU EXW FRPPHQFHG RSHUDWLRQV RQ )HEU

LVVXHG WR 6WDUOLJKW *URXS 3URSHUW\ +ROGLQJV ,QF IRU LQ FDVK XSRQ
DWWULEXWDEOH WR 8QLWKROGHUYV DV DW '"HFHPEHU

7KH )XQG HQJDJHG WKH 0DQDJHU WR SHUIRUP FHUWDLQ PDQDJHPHQW VHUYLFHV
SDUW\ WR WKH )XQG DV WKH 0DQDJHU LV RZQHG DQG FRQWUROOHG E\ 'DQLHO 'Ul
8QLWKROGHU RI WKH )XQG 7KH PDQDJHPHQW DJUHHPHQW GDWHG )HEUXDU\

RQ WKH ZLQGLQJ XS RU GLVVROXWLRQ RI WKH )XQG XQOHVV DQG XQWLO WKH 0D
ZLWK WKH WHUPLQDWLRQ SURYLVLRQV

D $VVHW PDQDJHPRBRWVMHYW WR WKH ODQDJHPHQW $JUHHPHQW WKH ODQDJHU LV
VHUYLFHV IRU IHHV HTXDO WR RlI WKH IDLU PDUNHW YDOXH DV SUHVFULEHC
SURSHUWLHV U*URVV $VVHW 9DOXHU ZLWK WKH LQLWLDO *URVV $VVHW 9DOXI|
RU GHHPHG SDLG E\ WKH )XQG

JRUY DQGr! WKH )XQG LQFXUUHG DVVHW PDD@GHPHRWHFDNVWBQ G
ZKLFK ZHUH FKDUJHG WR IXQG DQG WUXVW H[SHQVHV 8KBEWHREHUN SD\DE
ZDV

E $SFTXLVLWLRAXWIIMXDODQW WR WKH ODQDJHPHQW $JUHHPHQW DV DVVLJQHG WKH
DFTXLVLWLRQ IHH LQ UHVSHFW Rl SURSHUWLHY DFTXLUHG GLUHFWO\ RU LQGL
KDYLQJ EHHQ SUHVHQWHG WR WKH )XQG E\ WKH 0DQDJHU FDOFXODWHG DV
DGGLWLRQ WKH )XQG UHLPEXUVHV WKH ODQDJHU IRU DOO UHDVRQDEOH DQC
HISHQVHV LQFXUUHG E\ WKH ODQDJHU LQ FRQQHFWLRQ ZLWK WKH SHUIRUP
ODQDJHPHQW $JUHHPHQW RU VXFK RWKHU VHUYLFHV ZKLFK WKH )XQG DQG W
SURYLGHG IURP WLPH WR WLPH E\ WKH 0ODQDJHU

)R U DQ&7" WKH )XQG LQFXUUHG DFTXIDQG/LRQXQIBHW RIKH ODQDJHPHQ
$JUHHPHQW UHODWLQJ WR WKH DFTXLVLWLRQ RI WKH 3URSHUWLHV $FTXLVLW
LQLWLDOO\ FDSLWDOL]HG WR LQYHVWPHQW SURSHUWLHY RQ DFTXLVLWLRQ 7K
ZHUH IURP DIILOLDWH HQWLWLHV RI WKH 0DQDJHU ZLWK WKH WRWDO SXUFKD\
SDUW\ DSSUDLVDOV DQG WKH DPRXQWVY EHLQJ UHSUHVHQWDWLYH RI WKH IDLU
RQJRLQJ FRQWUDFWXDO FRPPLWPHQWYV RI WKH )XQG ZLWK WKH UHODWHG SDUYV
SURSHUWLHYV
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F *XDUDQWHEBXYHMYXDQW WR WKH ODQDJHPHQW $JUHHPHQW LQ WKH HYHQW WKDW
E\ WKH OHQGHUV RI WKH )XQG WR SURYLGH D ILQDQFLQJ JXDUDQWHH LQ FRQQF
LWV VXEVLGLDULHV UHODWLQJ WR D SURSHUW\ WKH )XQG ZLOO LQ FRQVLGHULI
LQ WKH DJJUHJDWH D JXDUDQWHH IHH UHSUHVHQWHG E\ DQ DQQXDO DPRXQ
DPRXQW RI VXFK JXDUDQWHHG IXQGV 7KLV IHH LV FDOFXODWHG DQG SD\DEOF
*XDUDQWHH IHIDWQ®! ZHUH FKDUJHG E\ WKH ODQDOMB' IRU UHVSHFWLYHO\ 7KH
DPRXQW SD\DEOH WR W&HS WHPEHW DIVVDW

2WKHU UHODWHG SDUW\ WUDQVDFWLRQV

$JJUHIJDWH FRPSHQVDWLRQ WR NH\ PDQDJHPHQW @SHUVRQOMCFREPYHQVDWRRQ R
WKHVH LQGLYLGXDOV LV SDLG E\ WKH 0DQDJHU SXUVXDQW WR WKH ODQDJHPHQ

7KURXJK '' $FTXLVLWLRQV 3DUWQHUVKLS U'"$30 DV KROGHU RI WKH 6WDUOL
+ROGLQJ /3 WKH +ROGLQJ /3 FODVV % OLPLWHG SDUWQHUVKLS XQLWYV 'DQLI
LOQWHUHVW EHLQJ L DQ DJJUHIJDWH DPRXQW HTXDO WR Rl WKH WRWDO RI DO

ZKLFK $ WKH DJJUHJDWH DPRXQW RI GLVWULEXWLRQV ZKLFK ZRXOG KDYH EHHC
GLVWULEXWDEOH FDVK RI WKH +ROGLQJ /3 ZDV UHFHLYHG E\ WKH )XQG LQFOXGL
)DPLO\ +ROGLQJ *3 ,QF WRIJHWKHU ZLWK DOO RWKHU DPRXQWYVY GLVWULEXWD
JHQHUDWHG E\ LOQYHVWHHYV RI WKH )XQG QRW KHOG WKURXJK WKH +ROGLQJ /3 L
DPRXQWYV UHTXLUHG WR SURYLGH IRU H[SHQVHV WR 8QLWKROGHUV LQ DFFRUGDC
DJJUHIJDWH PLQLPXP UHWXUQ EHLQJ LQ UHVSHFW RI VXFK FODVV RI 8QLWYV \
RI WKH LQYHVWRUYVY FDSLWDO UHWXUQ EDVH SURYLGHG WKDW WR WKH H[WHQW
KDYH EHHQ SDLG RQ DOO 8QLWV RI D SDUWLFXODU FODVV SXUVXDQW WR WKH IRL

""'$3 ZLOO ILUVW EH HQWLWOHG WR DQ DJJUHJDWH DPRXQW HTXDO WR R1 HDFK
DPRXQWV LI DQ\ GLVWULEXWDEOH WR 8QLWKROGHUV RI HDFK FODVV LQ H[FHVV F
WLPHV L H WKH FDWFK XS SD\PHQW UHFHLYDEOH E\ ""$3 LQ UHVSHFW RI VX

D FODVV RI 8QLWV LV LVVXHG VXEVHTXHQW WR WKH FORVLQJ GDWH WKH IRUHJRL
GHWHUPLQHG RQ WKH EDVLYV RI HDFK VXFK VHULHV

$V BBWMSWHPEHU WKH )XQG GLG QRW UHFRJQL]JH D SURYLVLRQ IRU FDUULHG LQ\
PLQLPXP UHWXUQ WR 8QLWKROGHUV

$ VXPPDU\ RI WKH VLIJQLILFDQW DFFRXQWLQJ SROLFLHV LV SURYLGHG LQ 1RWH W
WKH )XQG IRU WKH WKUHH PRQWKY HQGHG ODUFK 7KH SUHSDUDWLRQ RI IL
UHTXLUHY PDQDJHPHQW WR PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW W
FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW HDFK ILQDQFLDO VWDWHPHQW GDWF
$FWXDO UHVXOWY FRXOG GLIIHU IURP WKRVH HVWLPDWHYV

7KH SUHSDUDWLRQ Rl WKH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO
PDQDJHPHQW WR PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH DSSO|
DPRXQWV Rl DVVHWV OLDELOLWLHY UHYHQXHV DQG H[SHQVHV $FWXDO UHVXO
HVWLPDWHYV DQG MXGJPHQWY PDQDJHPHQW UHOLHV RQ H[WHUQDO LQIRUPDWLF
VXSSOHPHQWHG E\ LQWHUQDO DQDO\VLV DV UHTXLUHG 7KRVH HVWLPDWHV DQC
FRQVLVWHQW ZLWK SULRU SHULRGVYV DQG WKHUH DUH QR NQRZQ WUHQGYV FRPPLW
PDWHULDOO\ DIIHFW WKH PHWKRGRORJ\ RU DVVXPSWLRQV XWLOL]JHG LQ PDNLQJ W
FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQWY 7KH HVWLPDWHV XVHG LQ
OLDELOLWLHV LQ WKH FRQGHQVHG FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHP

$FFRXQWLQJ IRU $HODXQNIMRAHRQ@W PXVW DVVHVV ZKHWKHU WKH DFTXLVLWLRQ RI D S
DV DQ DVVHW SXUFKDVH RU EXVLQHVV FRPELQDWLRQ 7KLV DVVHVVPHQW DIIHFW)\
WKH DOORFDWLRQ RI WKH FRVWY DVVRFLDWHG ZLWK WKH DFTXLVLWLRQ DQG Z|
DFTXLVLWLRQVY DUH JHQHUDOO\ GHWHUPLQHG WR EH DVVHW SXUFKDVHV DV WKH )
WKDW WRIJHWKHU VLIJQLILFDQWO\ FRQWULEXWH WR WKH DELOLW\ WR FUHDWH RXW
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,QYHVWPHQW 3 URSHHWWWHRDWHY XVHG ZKHQ GHWHUPLQLQJ WKH IDLU YDOXH RI LQ
UDWHV DQG VWDELOL]JHG IXWXUH FDVK IORZV 7KH FDSLWDOL]DWLRQ UDWH DSSO
PDUNHW RI HDFK LQYHVWPHQW SURSHUW\ 7KH VWDELOL]HG IXWXUH FDVK IORZV
LQFRPH IURP FXUUHQW OHDVHV DQG DVVXPSWLRQV DERXW RFFXSDQF\ UDWHV D
FXUUHQW FRQGLWLRQV OHVV IXWXUH FDVK RXWIORZV UHODWLQJ WR VXFK EXUU
YDOXH LQWHUQDOO\ XWLOL]LQJ LQWHUQDO ILQDQFLDO LQIRUPDWLRQ H[WHUQT
LQGHSHQGHQW LQGXVWU\ H[SHUWV DQG WKLUG SDUW\ DSSUDLVDOV

JLOQDQFLDO ,QVWUXWHRMNO/ MXGJPHQWY DQG HVWLPDWHYV DUH DOVR PDGH LQ WKH
LQVWUXPHQWY DQG LQFOXGH DVVXPSWLRQV DQG HVWLPDWHY UHJDUGLQJ IXWXUFE
)XQG WR LWV FRXQWHUSDUWLHY WKH FUHGLW ULVN RI WKH )XQGxV FRXQWHUSD!
IORZV DQG GLVFRXQW UDWHYV

/IHDVHYKH )XQG PDNHV MXGJPHQWYV LQ GHWHUPLQLQJ ZKHWKHU FHUWDLQ OHDVHYV
IRU XQGHU ,)56 DV HLWKHU RSHUDWLQJ RU ILQDQFH OHDVHV 7KH )XQG KDV GHYV
OHDVHYV

,QFRPH 7D1KN )XQG TXDOLILHY DV D PXWXDO IXQG WUXVW IRU &DQDGLDQ LQFRPH
DFFRUGDQFH ZLWK WKH WHUPV RI WKH '"HFODUDWLRQ RI 7UXVW WKH )XQG LQWH ¢
HIWHQW WKDW LW ZLOO QRW EH OLDEOH IRU LQFRPH WD[HV XQGHU 3DUW , RI WK}
IRU GLVWULEXWLRQV SDLG DQG LQWHQGV WR FRQWLQXH WR PHHW WKH UHTXLUH
LQFRPH WD[HV SD\DEOH LV UHTXLUHG RU KDV EHHQ PDGH ,QFRPH WD[ REOLJDWLF
REOLJDWLRQV RI WKH 8QLWKROGHUYV

&RQVROLGIKMLR®G KDV GHWHUPLQHG WKDW LW FRQWUROV DOO RI LWV VXEVLGLD
GHILQHG LQ WKH XQDXGLWHG FRQVROLGDWHG LQWHULP ILQDQFLDO VWDWHPHQW
PDNLQJ WKLV GHWHUPLQDWLRQ LW FRQVLGHUHG WKH UHODWLRQVKLSV EHWZH
VXEVLGLDULHV LQFOXGLQJ RZQHUVKLS LQWHUHVWY YRWLQJ ULJKWV DQG PDQD.
GHWHUPLQHG WKDW WKH ODQDJHU LV DQ DJHQW RI WKH )XQG

&DUULHG ,QMKHUBMWHUPLQDWLRQ E\ WKH )XQG DV DW HDFK 6WDWHPHQW RI )LQL
SURYLVLRQ IRU FDUULHG LQWHUHVW VKRXOG EH UHFRJQL]J]HG WR WKH SDUWQHUYV
WKH )XQGxV DQDO\WVLVY RI WKH QHW OLDELOLWLHYVY DWWULEXWDEOH WR 8QLWKROC
RI WKH )XQG DQG WKH )XQGxV DELOLW\ WR PHHW WKH UHTXLUHPHQW WR UHWXUC
OLPLWHG SDUWQHUV RI WKH )XQG DQG WKH OLQLPXP 5HWXUQ DV GHILQHG LQ WKFE

7KH IXWXUH DFFRXQWLQJ SROLF\ FKDQJHV DUH GLVFXVVHG LQ WKH )XQGxV FRQG}
IRU WKMHH DQG QLQH PRQWKY HQGHGQ® MKXMHPEWHY FRQWDLQHG WKHUHLQ

7KHUH DUH FHUWDLQ ULVNV LQKHUHQW LQ DQ LQYHVWPHQW LQ WKH 8QLWV RI

LQWLHY DUH GLVFORVHG LQ WKH )XQG V 0'$ IRU WKH WKUHH PRQWKYV
%U ERPUHQW DQG SURVSHFWLYH LQYHVWRUV RI WKH )XQG VKRXOG FDUHI}
VHW RXW RU FRQWHPSODWHG KHUHLQ PDQDJHPHQW LV QRW DZDUH RI DQ\ VLJQLI
0D\ WKH GDWH RI WKH )XQG V 0'$ IRU WKH WKUHH PRQWKVY HQGHG ODUFK
FROOHFWLRQV DV LW UHODWHV WR WKH LPSDFW RI &29," SOHDVH UHIHU WR )X\

7KH )XQG PDLQWDLQV LQIRUPDWLRQ V\VWHPVY SURFHGXUHV DQG FRQWUROV WR
FRPSOHWH UHOLDEOH DQG WLPHO\ DV SRVVLEOH 6XFK LQWHUQDO FRQWUROYV
UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWL(
HIWHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK ,)56

$00 FRQWURO V\VWHPV KDYH LQKHUHQW OLPLWDWLRQV LQFOXGLQJ ZHOO GHVL.
SURYLGH FRPSOHWH DVVXUDQFH WKDW WKH REMHFWLYHV RI WKH FRQWURO V\VWE
FDQ SURYLGH DEVROXWH DVVXUDQFH WKDW DOO FRQWURO LVVXHV LQFOXGLQJ LC
7TKHVH LQKHUHQW OLPLWDWLRQV LQFOXGH ZLWKRXW OLPLWDWLRQ WKH SRVVLE
PD\ XOWLPDWHO\ SURYH WR EH LQFRUUHFW XQGHU YDU\LQJ FRQGLWLRQV DQG FLL
JURZLQJ HQWHUSULVH PDQDJHPHQW DQWLFLSDWHV WKDW WKH )XQG ZLOO EH FF
FRQWUROV DQG SURFHGXUHV
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IRWHV WR ¥H DKWL JKWYV )L QD/QKH D OLYHF QRRNPWDHM KW ORRN DQG &29,°

$GGLWLRQDOO\ FRQWUROV PD\ EH FLUFXPYHQWHG E\ WKH XQDXWKRUL]JHG DFWV |
RU E\ PDQDJHPHQW RYHUULGH 7KH GHVLJQ RI DQ\ VIVWHP RI FRQWUROV LV DOVR
WKH OLNHOLKRRG RI IXWXUH HYHQWYVY DQG WKHUH FDQ EH QR DVVXUDQFH WKDW I
XQGHU DOO SRWHQWLDO FRQGLWLRQV %DVHG RQ WKHLU HYDOXDWLRQV WKH &k
KDYH FRQFOXGHG WKDW WKH )XQGxV LQWHUQDO FRQWUROV RYHU ILQDQFLDO UHS
ZHDNQHVVH&H DW HPVE H U

2Q ODUFK WKH :RUOG +HDOWK 2UJDQL]DWLRQ FKDUDFWHUL]HG WKH RXWE
$OWKRXJIK &29," KDV UHVXOWHG LQ D YRODWLOH HFRQRP\ WKH )XQG EHOLHYHYV
FKDOOHQJLQJ WLPH DQG FRQWLQXHVY WR XQGHUWDNH SURDFWLYH PHDVXUHV DW
DVVLVW UHVLGHQWY ZKHUH QHHGHG DQG LPSOHPHQW RWKHU PHDVXUHYV WR PLQLF

7KH )XQG LQWHQGV WR DFWLYHO\ PRQLWRU DQ\ FRQWLQXHG LPSDFW WKDW &29,"'
IXWXUH SHULRGV VSHFLILFDOO\ DV WKH\ UHODWH WR UHQW FROOHFWLRQV RFI
LQFXUUHG IRU SUHYHQWDWLYH PHDVXUHY LQ UHVSRQVH WR &29,' VHH )XWXUH

7KH )XQG KDV XQGHUWDNHQ DFWLRQV WR PLWLJDWH WKH HIIHFW RQ WKH RSHUD
PHDVXUHV DQG RQJRLQJ FRRUGLQDWLRQ ZLWK RQ VLWH SURSHUW\ PDQDJHPHQW
LQFOXGHV PRYLQJ OHDVLQJ WR HOHFWURQLF SODWIRUPV ZKHUH SRVVLEOH UH:!
FRPPRQ DUHDV 7KH )XQG LV DOVR IROORZLQJ WKH GLUHFWLRQV SURYLGHG E\ IH¢
DV SXEOLF KHDOWK DXWKRULWLHYV

IRWZLWKVWDQGLQJ &29,' VXFK PHDVXUHVY DUH QRW H[SHFWHG WR KDYH D PDWI
EHOLHYHVY WKDW WKH RSHUDWLQJ PHWULFV ZLWKLQ WKH )XQGxV SRUWIROLR ZLO(
IXWXUH DQG RYHU WKH ORQJHU WHUP 1RQHWKHOHVYV JLYHQ WKH XQSUHGLFW
LOQWHQVLILFDWLRQ RI &29,' RU UHODWHG JRYHUQPHQW PHDVXUHV DQG DQ\ F
VXSSRUW WR LQGLYLGXDOV DIIHFWHG E\ &29,' RU HFRQRPLF GRZQWXUQ FRXOG
RQ WKH )XQGxV ILQDQFLDO FRQGLWLRQ UHVXOWVY RI RSHUDWLRQV DQG FDVK IOR:

$V I[IRYHPEHU WKH )XQG HARIBQHRAEWAHIONHO\  IF4 'LWK WKH FRQWLQXHG URC
WKH &29," YDFFLQDWLRQ SURJUDP DQG UH RSHQLQJ DQG VWUHQJWKHQLQJ RI
&ROXPELD IXUWKHU DPRXQWY DUH H[SHFWHG WR EH FROOHFWHG LQ IXWXUH SHUL

$V BWSWHPEHU WKH )XQG KDV FDVK RQZL@® RQFOXGHY FDVK UHPDLQLQJ IURP V
ZLOO EH XVHG SULPDULO\ WR DFTXLUH DGGLWLRQDO PXOWL IDPLO\ SURSHUWLF
DFTXLVLWLRQ RSSRUWXQLWLHV ZKLFK PHHW WKH LQYHVWFRQWLQXLQJ UWR DbQKV
PRQLWRU YDULRXV PHDVXUHV WR HQVXUH WKH OLTXLGLW\ DQG FDSLWDO UHVRXI

SHULRG RI XQFHUWDLQW\ LQFOXGLQJ DQ\ VXVWDLQHG LPSDFW IURP &29,' KLJ}
UDWHYV

&29,' YDFFLOQDWLRQ DQG ERRVWHU SURJUDPV FRQWLQXH DFURVYV &DQDGD EXW
&DQDGD DQG JOREDOO\ GRHV QRW FRQWDLQ WKH VSUHDG RI &29,' WKHUH LV W

DQG LQFUHDVHG YRODWLOLW\ LQ ILQDQFLDO PDUNHWYVY $OWKRXJK WKH &DQDGLDQ
LOWHUYHQWLRQV DLPHG DW VWDELOL]JLQJ WKH HFRQRP\ DQG GHYRWHG VLJQLI
XQFHUWDLQW\ UHPDLQV DV WR WKH RYHUDOO LPSDFW DQG WLPLQJ RI WKHVH LQW
DV ZHOO DV WKH HFRQRPLHV RI ERWK &DQDGD DQG WKH PDUNHWYVY LQ ZKLFK WKI
HFRQRPLF FRQGLWLRQV UHVXOWLQJ IURP &29,' PD\ DGYHUVHO\ LPSDFW WKH GHEF

7TKHUH LV D ULVN WKDW VKRXOG &29,' EH VXVWDLQHG LW PD\ OHDG WR DQ LQDE
RU ODERXU GLVUXSWLRQV PD\ RFFXU WKDW LPSDFW WKH )XQGxV DELOLW\ WR FR
)XQG LQ IXWXUH SHULRGV
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IRWHV WR ¥HDHWHIWQIKWOL. JKWYV )L QDVQKH D O LY/NMRVUPIDEXFHO RRN DQG &29,'

'LVWULEXWLRQ SD\PHQWYV DUH H[SHFWHG WR FRQWLQXH EDVHG RQ WKH WDUJHWH
IRUHVHHDEOH IXWXUH KRZHYHU WKH ODQDJHU ZLOO FRQWLQXH WR PRQLWRU WK
ULVLQJ LQWHUHVW UDWHYV PD\ KDYH RQ IXWXUH GLVWULEXWLRQ SD\PHQWYV

&29," YDFFLQDWLRQ SURJUDPV FRQWLQXH DFURVV &DQDGD WR YDU\LQJ GHJUHH)
WKH LPPXQL]DWLRQ HIIRUWV ZLGHO\ FRQVLGHUHG WR KDYH EHHQ VXFFHVVIXO WF
DSSURYDO RI &29," YDFFLQHV E\ +HDOWK &DQDGD WR KHOS IXUWKHU DGYDQFH L
RI &29," $OWKRXJK QHZ VXEYDULDQWYV RI &29," FRQWLQXH WR HPHUJH DOPRV
OLIWHG DFURVV &DQDGD DQG %ULWLVK &ROXPELD ZLWK D VLJLQLILFDQW PDMRU!
GRVHV RI D &29," YDFFLQH +RZHYHU WKHUH LV D ULVN WKDW GHOD\V LQ WKH W
FKDQJLQJ VWUDLQV RI WKH YLUXV LQFOXGLQJ WKH RFFXUUHQFH RI QHZ YDUL
YDFFLQDWLRQV FRXOG SURORQJ WKH LPSDFWV RI &29,' DQG KDYH WKH SRWH
FRQGLWLRQV

6LQFH HDUO\ FRQFHUQV RYHU ULVLQJ FRVW LQIODWLRQ KDYH FRQWULEXWHG
%DQN Rl &DQDGD UDLVLQJ LWV WDUJHW LQWHUHVW UDWH IURP WR DV DW
LQWHUHVW UDWHV W\SLFDOO\ OHDG WR LQFUHDVHV LQ ERUURZLQJ FRVWV UHOD'

RI WKH )XQGxV GHEW ZDV YDULDEOH UDWH +LVWRULFDOO\ LQYHVWPHQW\
HIITHFWLYH KHGJH DJDLQVW FRVW LQIODWLRQ JLYHQ WKH VKRUW WHUP QDWXUH
DFKLHYHG DW WKH 3URSHUWILLHWQGWKHQXQG ZDV IRUPHG DV D UFORVHG HQGU IXG
WKUHH \HDUV LW LV WKH )XQGxV LQWHQWLRQ WR PDLQWDLQ LWV WDUJHWHG \LH
SRWHQWLDO SHULRGV RI LQFUHDVLQJ LQWHUHVW UDWHV 7KH )XQG FRQWLQXF
HQYLURQPHQW DQG DQ\ DVVRFLDWHG LPSDFW WKLV PD\ KDYH RQ WKH )XQGxV ILQE

&DQDGD V XQHPSOR\PHQW UDWIHQGHFUMIDREGUWR [IDOOLQJ EHORZ SUH SDQGHPLF
&DQDGLDQ HFRQRP\V VWURQJ UHFRYHU\ IURP WKH SDQGHPLF WKH ZDU LQ 8NU
HFRQRPLF RXWORRN $FFRUGLQJ WR 6WDWLVWLFV &DQDGD %ULWLVK &ROXPEL
6HSWHPEHU DQG 6HSWHPEHU 7KH XQHPSOR\PHQW UDWH LQ 6HSWHPEHU
LQFOXGLQJ WKH 9DQFRXYHU ,VODQG DQG &RDVW 5HJLRQ ZKLFK LV ORZHU WKDQ W

7KH 3ULPDU\ ODUNHWYV LQFOXGLQJ /DQJIRUG 1DQDLPR 9HUQRQ DQG /DQJOH\ SR
WKH IDVWHVW JURZLQJ SRSXODWLRQV LQ %ULWLVK &ROXPELD ZLWK VWURQJ GHP
DQG IDPLOLHV GLYHUVH ORFDO MRE VHFWRUV GHVLUDEOH ORFDWLRQV ZLWK ZI
HFRQRPLF JURZWK DQG D OLPLWHG VXSSO\ RI PXOWL IDPLO\ VXLWHV FUHDWLQJ I
ZKLFK GULYH RFFXSDQF\ DQG UHQW JURZWK 7KH )XQG EHOLHYHV LW LV ZHOO SR
FRQGLWLRQV

,Q4 NH\ PXOWL IDPLO\ IXQGDPHQWDOV LQFOXGLQJ VXEPDUNHW RFFXSDQFL
FRQWLQXHG WR VWUHQJIJWKHQ ZKLFK WUDQVODWHG LQWR IDYRXUDEOH RSHUDWLQ
LQFOXGLQJ WKRVH LQ WKH 3ULPDU\ ODUNHWY 7KHVH WUHQGV LQ FRQMXQFWLRQ
DQG SRSXODWLRQ JURZWK DV ZHOO DV WKH TXDOLW\ RI WKH 3URSHUWLHV VKRXO
PXOWL IDPLO\ VXLWHV LQ IXWXUH SHULRGV 7KH ODQDJHU FRQWLQXHVY WR FORVH
DV SDUW RI LWV UHVSRQVH WR WKH &29," SDQGHPLF KLJKHU OHYHOV RI FRVW
SRVLWLRQHG WR WDNH DGYDQWDJH RI DQ\ FRQWLQXHG LPSURYHPHQW LQ WKH VHF

$GGLWLRQDO LQIRUPDWLRQ UHODWLQJ WRZWKNH®EQG FRR EH IRXQG RQ 6('$5 DW
'DWHG 1RYHPEHU

7TRURQWR 2QWDULR &DQDGD
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